
Comments of the United States Telephone Association

PARTS 32 AND 64 STREAMLINING
Account Title Class A Class B

Account Account
Aircraft expense 6113
Special purpose vehicles expense 6114
Garage work equipment expense 6115
Other work equipment expense 6116
General support expenses 6120 6120
Land and building expenses 6121
Furniture and artworks expense 6122
Office equipment expense 6123
General purpose computers expense 6124
Central office switching expense 6210 6210
Analog electronic expense 6211
Digital electronic expense 6212
Electro-mechanical expense 6215
Operators system expense 6220 6220
Central office transmission expenses 6230 6230
Radio systems expense 6231
Circuit equipment expense 6232
Information origination/termination

expense 6310 6310
Station apparatus expense 6311
Large private branch exchange expense 6341
Public telephone terminal equipment

expense 6351
Other terminal equipment expense 6362
Cable and wire facilities expenses 6410 6410
Poles expense 6411
Aerial cable expense 6421
Underground cable expense 6422
Buried cable expense 6423
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Comments of the United States Telephone Association

PARTS 32 AND 64 STREAMLINING
Account Title Class A Class B

Account Account
Submarine cable expense 6424
Deep sea cable expense 6425
Intrabuilding network cable expense 6426
Aerial wire expense 6431
Conduit systems expense 6441

I
Plant nonspecific operations expense: j

Other property plant and equipment

expenses 6510 6510
Property held for future Telecommunications

use expense 6511
Provisioning expense 6512
Network operations expenses 6530 6530
Power expense 6531
Network administration expense 6532
Testing expense 6533
Plant operations administration expense 6534
Engineering expense 6535
Access expense 6540 6540
Depreciation and amortization expenses 6560 6560
Depreciation expense - telecommunications

plant in service 6561
Depreciation expense - property held for

future telecommunications use 6562
Amortization expense - tangible 6563
Amortization expense - intangible 6564
Amortization expense - other 6565

Attachment I - Page 19

Attachment I



Comments of the United States Telephone Association

PARTS 32 AND 64 STREAMLINING
Account Title Class A Class B

Account Account

Customer operations expense:

Marketing 6610 6610
Product management 6611
Sales 6612
Product advertising 6613

--- - -------.-

Services 6620 6620
Call completion services 6621
Number services , 6622,
Customer services

__~"O_ ________~_~o____+------- 6623
-----,

i

Corporate operations expense:

Executive and planning 6710 6710
Executive 6711
Planning 6712
General and administrative 6720 6720
Accounting and finance 6721
External relations 6722
Human resources 6723
Information management 6724
Legal 6725
Procurement 6726
Research and development 6727
Other general and administrative 6728
Provision for uncollectible notes receivable 6790 6790

Other Operating Income and Expense:

Other operating income and expense 7100 7100
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Comments of the United States Telephone Association

PARTS 32 AND 64 STREAMLINING
Account Title Class A Class B

Account Account
Income from custom work 7110
Return from nonregulated use of regulated

facilities 7130
Gains and losses from foreign exchange 7140
Gains or losses from disposition of land and

artwork
,~-,-----~--

7150
Other operating gains and losses 7160

Operating Taxes: !
Operating taxes 7200 7200
Operating investment tax credits - net 7210
Operating federal income taxes 7220
Operating state and local income taxes 7230
Operating other taxes 7240
Provision for deferred operating income

taxes - net 7250
I

Nonoperating Income and Expense:

Nonoperating income and expense 7300 7300
Dividend income 7310
Interest income 7320
Income from sinking and other funds 7330
Allowance for funds used during

construction 7340
Gains or losses from the disposition of

certain property 7350
Other nonoperating income 7360
Special charges 7370
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PARTS 32 AND 64 STREAMLINING
Account Title Class A Class B

Account Account
Nonoperating taxes:

Nonoperating taxes 7400 7400
Nonoperating investment tax credits - net 7410
Nonoperating federal income taxes 7420
Nonoperating state and local income taxes 7430
Nonoperating other taxes 7440
Provision for deferred nonoperating income

taxes - net 7450

Interest and Related Items:

Interest and related items 7500 7500
Interest on funded debt 7510
Interest expense - capital leases 7520
Amortization of debt issuance expense 7530
Other interest deductions 7540

Extraordinary Items:

Extraordinary items 7600. 7600
Extraordinary income credits 7610
Extraordinary income charges 7620
Current income tax effect of extraordinary

items - net 7630
Provision for deferred income tax effect of

extraordinary items - net 7640

Jwriidi.ti~Ral Ci~r~R_Qi aRd Nonregulated Income itQrRi"

IR_~rRQ Q#Q.t ~fjwriidi.ti~Ral ratQrRakiRS

di~rQR_Qi R~t ~ ~

Nonregulated net income 7990 7990
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Comments of the United States Telephone Association

PARTS 32 AND 64 STREAMLINING

Attachment 2

Class A Mandated Sub Accounts that should be eliminated.

1220.1 Inventories - Material and Supplies
1220.2 Inventories - Property Held for Sale or Lease
1406.1 Nonregulated Investments - Permanent Investment
1406.2 Nonregulated Investments - Receivable/Payable
1406.3 Nonregulated Investments - Current Net Income or Loss
2123.1 Office Equipment - Office Support Equipment
2123.2 Office Equipment" Company Communications Equipment
2215.1 Electro-Mechanical Switching - Step-by-Step
2215.2 Electro-Mechanical Switching - Crossbar Switching

2215.3 Electro-Mechanical Switching - Other Electro Mechanical Switching
2231.1 Radio Systems - Satellite and Earth Station Facilities
2231.1 Radio Systems - Other Radio Facilities

Attachment 3

Metallic Non-metallic Mandated Breakdown should no longer be mandated

2421 Aerial Cable
2422 Underground Cable
2423 Buried Cable
2424 Submarine Cable
2425 Deep Sea Cable
2426 Intrabuilding Cable
6421 Aerial Cable Expense
6422 Underground Cable Expense
6423 Buried Cable Expense
6424 Submarine Cable Expense
6425 Deep Sea Cable Expense
6426 Intrabuilding Cable Expense
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PARTS 32 AND 64 STREAMLINING

Attachment 4

Rules Change: Modify 32.5999 to Eliminate Expense Matrix Requirement

Subpart E - Instructions for Expense Accounts.

§ 32.5999 General.

(a) Structure of the expense accounts.

Attachment I

(1) The expense section of the system of accounts shall be organized by 9~P~Ri~ ~FQloIP ilolFRFRar;y a....QloIRt, account, aRd ilolbiidial=V
F~"QFd ..at~8QI¥ (if F~'1lo1iFQd)

(1) Tt:lQ Q~filQRi~ i~QiQR Qf tt:lii iYitQFR Qf a....QloIRti it:lall b~ "QFRfilFii~d Qf fQloIF FRajQF QXfilQRi~ 8FQloIfili [;llaRt ~filQ..iii.. Ofil~FatiQRi, [;llaRI
()JQRifil~ ..ifi.. OfilQFatiQRi, CloIitQFRQF OfilQFatiQRi aRd CQfiilQFatQ OfilQFatiQRi lii~filQRiQi tQ b~ FQ..gFdQd iR j;!laRt ~filQ..ifi.. aRd j;!laRt ()JgRifilQ..ifi.. OfilQFatiQRi
IiixfilQRiQ ~Fglolfili 8QRQFally FQtlQQ ~&t a&ig..iatQd witt:l tt:lQ "aRglol& ~iRdi gf Q'IloIifilFRQRt id~RtifjQd iR tt:lQ fillaRt a&iQt a....glolRti lii~filQRiQi tg ~Q FQ..gFdQd iR
tt:lQ CloI&tgA:lQF OfilQFatiQRi aRd CQfiilQ~atQ OfilQ~atigR& a....QloIRt& ~flQQ t1:~Q ..giti Qf. gF ai aiig..iatQd witt:l, fwRQigRi filQI:fg~A:lQd ~y filQgfillQ. i~QifilQ..ti"~ gf
tt:lQ gl=gaRi;latigA iA wt:li..t:l aAy filaFli..loIlaF fwAQiQA ii filQr;fQ~Qd.

(J) SloIFRA:lal¥ a....QloIAt& witt:liA QXfilQA&Q 8~loIfil& il:lall ~Q 10IliQd tQ dQi"Fi~Q a88FQ8atiQAIi gf tWQ Q~ A:lQ~ a....glolAtli l:la"iR8 a "QFlaiA
"QFRFRQAality ~loIA:lFRa~y a"~loIAti aFQ aiiigAQd AloIFR~Q~ IiQ tl:lat tl:lQY FRay bQ 10IliQg ~y Claii A tQIQfill:lgRQ ..QFRfilaAiQi tg ag8~8atQ a....glolAtli fg~ ~filQFliAg

fillolfiilgiQii aRd ai ifilQ..ifi..ally di~QQd, IiQ tl:lat tl:lQY FRay ~Q ..iQd ali a....gWAti ~y Claii a tQIQpt:lgAQ "QFRpaAiQi

~ Accounts shall be maintained as prescribed in this section subject to the conditions described in § 32.13 in Subpart B. ~w~liidiaPi

FQ..Qrd ..atQ8QriQIi FRay ~Q ~'1lo1irQd ~Qlg... tl:lQ a....Q..At IQ"QI by tl:lii iYitQFR gf a....glolAti gr ~¥ CgFRFRililiigA g~Qr

(~) j;!laAt SfilQ..ifi.. OpQ~atiQAIi IiixfilQAIiQ

(1) TI:lQ j;!laRt SfilQ..ifi.. OfilQ~atigAIi IiixfilQAIiQ a....Q..Atli. &110 tt:lrg1ol8t:l &441, a~Q 10IliQd tg ~Q"Qrd ..glitli rQlatQd tg lip~..ifi.. ~iRdi Qf
tQIQ"QFRFR' IAi..atiQAIi plaAt

(1) TI:lQ j;!laAt ~pQ ..ifj.. 0filQratigAi IiiI<PQAiQ a....gWAtli p~QdgFRiAaAtly FRirrgr tl:lQ tQI~..gFRFRWAi..atigAi fillaAt iA IiQ~"i"Q dQtail a....g..Atli aAd a~

A"FR~Q~d ~AliilitQAtly witl:l tl:lQFRj tl:lQ fi~lit digit Qf tl:lQ QXfilQAIiQ a....QloIAt ~QiAg liil< (6) aAd tl:lQ rQFRaiRiA8 di8itli ~QiA8 tl:lQ liaFRQ ali tl:lQ lalit tt:l~Q A"FRbQ~ Qf
tt:lQ ~latQd fillaRt a....QloIAt IA ..laliliifyiAg j;!laAt SfilQ..ifi.. OfilQFatiQAIi Q~filQAIiQIi, tl:lQ tQxt Qf tt:lQ "Qr~QlifilgAdiA8 fillaRt a....glolRt lit:lglolld bQ "QAlilolltQd tg QAlilolr~

app~p~iatQAQii

(J) TI:lQ [;llaAt SpQ..ifi.. OpQratiQAIi EixPQAIiQ a....Q..Aw lit:lall iA..I..d~ tR~ "Qlitli Qf iAlipQ..tiAg, tQlitiAg (Qx"Qpt ali lifil~..ifi~d iR A....QloIRt 65JJ, TQlitiA8
IiixfilQRi~ aAd ~pQFliAg QA tI:lQ ..QAditiQR gf tQIQ"QFRFRloIAi..atiQAIi plaAt tQ dQtQ~iRQ tl:l~ AQQd fgr rQpai~Ii, rQfilla"QA:lQAtli, rQarraAg~1i aAd ..t:laR8~lii
PQr;fQ~FRiAg ~wtiAQ IJ'Qrk tQ pl=e"QAt tl;glolblQ QI<..Qpt ali IifilQ..ifiQd iA A ..~! IAt 65JJ), ~Qpla..iAg itQFRIi gf fillaRt Qtt:lQr tl:laA ~ti~FRQAt "Aitlii FQa~aAgiAg aAd
..t:laAgiAg tl:lQ IQ..atiQA Qf plaAt AQt ~i~di ~paiRAg A:latQRal fQ~ ~loIi~i FQlitQRAg tI:lQ ..QRditigA gf plaAt daA:lagQd by itQFFRi, flQQdli, firQ, gr Qtl:lQr ..alilolaltiQIi

Attachment I - Page 24



Comments of the United States Telephone Association Attachment I

PARTS 32 AND 64 STREAMLINING
(otR'ir tRaFl tR'i QOit of r'iplaQiFlg r'itir'iFR'iFlt wFliti)i iFliP'idiFlg aft'ir F'ipairi Rav'i ~'i'iFl FRag'ii aFld r'iQ'ii"iFlg traiFliFlg to p'irfgrFR tR'ii'i kiFldi of work AliQ
iFlQlwd'ig aF'i tR'i QOiti of giF'id iwp'irviiioFl (iFRFR'igiat'i or fiFit l'i"'il) aFlg offiQ'i iWppOFt of tRii work

. (<1) IFl adgitio tIFlQlwd'i tR'i QOit of FlO tR'i adi"iti'ii ip'iQifi'i .
QRawfrQwri aFld iR~:~::Fl'i~ WROi'i PRFlQiPal~~: ~:ragraPR (~)(i) of tRii i'idi...~ '~.'p_ MI .AY"'. W........, .... ..••p...oieA 01 pia.. ~......pp..p.....,.. .::; ~.,,~..=:::=~~~,~J": :~=:.I~:~~~-?~;.~·.:·p::·~~1 ~;:.C:..O::':: 11...pl SeA""', •••~iJ"" PP~p~., 1••Alifi••,. Ill"':.:";"'"' .i_ pi'''',

i wFR~'ir S'irviQ'i1ii aFld ta 'i for tROi'i fwFldioFli (~IiiWQR ai tR'i Wi'i of
i Qr QOiti gf t'iit ~oard or QOitlii of op'iratorp'irioFlFl'i1 i'i'i AQQoWFlI

(Q) RlaFlt ~IOFliP'iQifiQ Op'iratioFli EiXp'iFli'i; TR'i RlaFlt ~IOFliP'iQifiQ Op'iratioFlIii Eixp'iFli'i aQQOwFlti iRall iFlQlwg'i 'iXp'iFli'ii F'ilat'ig to prop'irty R'ild for
fwtwF'i t'iI'iQOFRFRWFliQatioFli Wi'i, pro"iiioRiFlg 'iXp'iFli'ii, Fl'itV'Ork OP'iratiOFli 'iXp'iFli'ii. aFld d'ipr'i~iatioFl aFlg aFRoFti;iatioFl 'iXp'iFli'ii AQ~OwFlti iFl tl:lilii
gFQWP ('iX~'ipt for AQQOWFlti e5<10, A~'iii Eixp'iFli'i, aFlg AQQQWFlti e5eO tl:lFQwgl:l e5e5) IiiRall iR~lwd'i tR'i ~Oiti of pirfgFFRiRg adi"iti'ii g'iiQri~'id iR
RaR=ati"ii for iRgi"idwal a~_owRti Tl:liie ~Oitlii iRall alio iR~lwde tRi ~Oiti of iwp'ir:viiioFl aRg offi_'i iWPPOFt of tReliie adh'iti'ii

(g) CWitOFR'ir OperatioRi EixP'iRi'i TR'i CWitOFR'ir OperatioRIii EixpeRliie a~~owRti iRaII iR_lwd'i tR'i QOit of p'irforFRiRg QWliitOFR'ir r'ilated FRark'itiRg aRd
i'irviQ'ii adi"iti'ii giiQR~ed iR Rarrati"'ilii for iRghrjgwal aQQOwRti TI:I'iliii ~Oiti iRall alliio iR~lwde tR'i QOiti of iwp'iFl'iiioFl, offiQ'i IiiwppOrl aRd traiRiRg for
tReii adi"iti'ii

('i) Corporat'i OperatioRi EiXp'iFli'i TR'i Corporate Op'iratioFli EixpeRie aQ~OwFlti iRall iRQlwd'i tR'i ~Oiti of perforFRiRg 'ix'i~wti"e aRd plaFlFliFlg adi"iti'ilii
aFlg g'iFl'iral aRg adFRiFliitrati"e adi"iti'ii g'ii_R~'id iFl FlaR:ati"ei for iRdhlidwal a~~owRti TR'iIii'i ~Oiti iRall alio iFlQlwgi tl:le ~Oitlii of iwp'irviliiioR, offi~e

iWppOFt aFlg traiFliFlg for tl:leie adi"itiei

(1) EixpeFli'i Uatrix TI:I'i 'iXp'iFli'i a~~owRti il:lall ~e FRaiRtaiRed by tl:l'i follouriFlg iW~iidiary r'i~ord ~ategoR'ii, ai appropriat'i to ea~1:I a~~owFlt 51.1_1:1
iW~iidiary r'i_ord ~ategoRii il:lall b'i F'ipoFt'id ai F'iqwiF'id ~y RaFt <1i of tl:lii COFRFRiiiioR'i Rwlilii aRd R'igwlatioRi

.l.1..1 ~o.lo.riaC" .."nd ,.,,,,nor Thie- C".lhe-jdj""n' roronrd ...."3+OJ"lnn.t ~hmL~lt~C"'~tin.ntn. .o..rnn.ln.\/.o...o.~ ~IIJ"'l'h o.C"" \.a./~"'.o.C'" C"'o.lo.ri.o.C" "'''""n''\iC'''C''innr-
\ , -g ------ - - J we :J' 1 - ,. •__ c•••• we - ,.. wi. -, , 5' i i OJ

bORWi'ii. iR_'iRti"'i al'lardlii aRd t'iFFRiRatioR paYFR'iFlti

~ Qonofitr T~C"'IIMirli"n, rn,..n.rrl.l"~nn'C"h..,11 in,..llln.o. no.\IrnlJ rol~torf ha.n..o:fit~ nn hoh.o:'llf nf o.n"\nlt'\u.o..o.C'" C"t lI...h "'""'C" tho f"lIn\ui ....,.,·
,-, .......- I • ---...-------.--;::r--.. I _ ••- ,.. 1-..---- ..._.__----..-...-----__T._W. -y- _. ,....J ••• • ;0

D~l"'lroinl"'l~
._~~.~

C..."",in._ro 1"\1""!to1"'l I"n.I"'l+rihll+inl"'l~ /,..n.rY\n..."n." n_rii_n\
-- 0:1'" • \ .. ,. I r- ....._. WI

lA/n.rIt-.o.r~ I'~ro""!totin.n rOl"lt .ir.o.rl hu I~\.I.I
~_~~~~T"""_.." J

I if.o hn.~nit~_~~---.I'4nn+...,,1 ..·U"U'.. ui~in.n nl~n in~llr~nt'o
1 ,. t-...... 1.-..-..--. ----.,.--.---.~-~--~-

Cn.I"i""!tol C.oJ"'ollrihl ~I"'l,.( n+hor n~ur.nJ1 +..."vo.r-
1 ,. I""-~-~-

l':l.\ ContI>

/i\ Thi~ .ltllh~irli~_~,..<o;+onrt.ft.J' t:!'h~l""U"'ltU"lo~n~ fnr thn IICn 1"\1 n.o. ..~n.n-:::.I n.n.o.r~tinJ"'l J"'\r.nnorlu Arnr\.llnt~ n.~ In.. r.n.~1 nrnn..o.rh,
\ j 1 ••• • 0:1 J. r- - - - ~ ~ r • .... F ~ r ,. '--"£1' •• • - •• ,... - .. ,. .,

iRall ~'i iRQlwded iR A~~owRte1:21 i l.aFlQ aRd ElwildiRgi Ei~peRie TI:Iii ~at'igory iFl~lwd'ii paYFRilRtlii for op'iratiRg leai'ilii bwt dO'ii FlOt iR_lwd'i paYFR'iRti
for ~apital l'iai'ii
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Attachment I

~ii) Tl:lii iwbiidial=Y re~ord ~ategol=Y ii appli~able oAly to tl:le [i?laAt Spe~ifi~ OperatioRi &XpeAie a~~owAti IA~ideAtal reAti, e 9 , il:lOrt
terrA reAtal ~ar expeAie, il:lall be ~ategoriiled ai Otl:ler &XpeAiei ~iee paragrapl:l ~~4) of tl:lii iedioA) wAder tl:le a~~owAt "'l:Ii~1:I refledi tl:le fwAdioA for
"'l:Ii~1:I tl:le iA~ideAtal reAt "lai iA~loIrred

fA\. "thor .o.v~t=" Thie!' e!'1.hi:!-iJi.i~nl r~nr.rf_l'~nn..IJ::!h.,11 j",...llldo. ,...n.~+~ Ulhil""h ,..~nnn.. ha ,...l~ccifiorl. tn. tho. ..nib..o.r r-Ilht="irli~nl r.oroot"\.rl"l. ,..~tO/"'ln.ri.a.c
'--"'-T-~-· --...,..,..._..- 1 ~-------..-.-. .......-..-.. ...---------.- -~~. --- ----- - ..... "....... -_. 1 i;:J1-'-

IA~lloIded are rAaterial aAd ilolppliei, iA~lwgiAg pro"iiioAiAg (Aote aliO A~~OlolAt e~1~, [i?roHiiioAiAg &XpeAie)i ~oAtraded ierl'i~eii a~~ideAt aAd darAage
payrAeAti, iAilolraA~ prerAiloirAii tra"eliAg expeAiei aAd otl:ler rAii~ellaAeOloli ~Oiti

If:;...\, (,I.o."-'=Ir~n.1"".o.t=" Thie- t="11h.~irl.i~~~nrrl.I'l'1tnnnn, ...h~1I in,...1111'1.o. ~n''''''\lIJ"tc +r~ncf.orr.orl. tn f'n.nctrll.l"'fil'\n ~,..,..n.llntc Ie-o.o. s::. '::1') ')lV\{\ /,..\/')\/iii\\ nr n.th.o.r
\-, T T_~~-__'"_::I_·I •• ...-,,-•• -----...-- ---••_'0'-_.". _. \ \). , 1\ ,\ 17' --_.--..

RlaAt Spe~ifi~ OperatioAi iixpeAie a~~ololAti, aA~r A~OlolAt3100, A~~loIrAloilated Cepre~iatioA ~~Oit ~f rerA~"ali iee § 3~ ~OOO~g)(1)(iii», ai apprepriate,
fI;.orA A~~'1Ati e11~, Uotor \lel:li~le &XpeAie. e113, Air~ratt iixPQAiQj e114. Spe~ial RWrpOiQ \lel:li~lei &XPQAie, e11 e, Otl:lQr lA'ork &'lloliprAeAt &XpeAie,
e~34, RiaAt OpQratioAi AdrAiAiitratioA IixPQAiQ. aAd e~3~. IiAgiAQQriAg iixpeAie Tl:lere il:la/l a'i~ be traAi~r& to COAit~dioA or otl:ler RlaAt Spe~ifi~

OperatioAi IiXPQAiQ a~ololAti. ai apprepriate, fI;.orA A~~loIAt G~1~, Rro"iiioAiAg &XpeAie ,a~tl:l reiped to tl:leie expeAiei, ~orApaAiei rAay eitabliil:l
ilol~1:I ~leariAg a~~ololAti ai tI:ley deerA Ae~eiiary to a~~rApliil:l iloibitaAtially tl:le iarAe reiwlti, proHided tl:lat "litl:liA 30 dayi of tl:le opeAiAg of iw~1:I

a~ololAti, QOrApaAiei il:lall Aotify tl:le COrArAiiiioA of tl:le Aatwre aAd plolrpoie tl:lere~f, ,AdditioAal ~leariAg a~~ololAti affediAg otl:ler expeAie areai rAay be
eitabliil:led "'itl:l prior appro"al of tl:le COrArAiiiioA Sl:Ioloild ~rApaAiei eled, tl:le iAitial iA~loIrred ilolbiidiary re~ord ~ategol=Y ideAtifi~atioA rAay be ~arried

tl:lrololgl:l to tl:le fiAal a~~ololAti witl:lowt tl:lii COrArAiiiioA'i appro"al

~ Reimbursements. Reimbursements of actual costs incurred in connection with joint operations or projects, repairing plant due to damages by others.
and obligations to make changes in telecommunications plant (such as highway relocations), shall be credited to the accounts originally charged.

Attachment 5

Rules Change: Modify 32.2000 to eliminate implementation details

§ 32.2000 Instructions for telecommunications plant accounts.

(a) Purpose of telecommunications plant accounts,

(1) The telecommunications plant accounts (2001 to 2007 inclusive) are designed to show the investment in the company's tangible and
intangible telecommunications plant which ordinarily has a service life of more than one year, including such plant whether used by the company or
others in providing telecommunications service.

(2) The telecommunications plant accounts shall not include the cost or other value of telecommunications plant contributed to the company.
Contributions in the form of money or its equivalent toward the construction of telecommunications plant shall be credited to the accounts charged with
the cost of such construction. Amounts of non-recurring reimbursements based on the cost of plant or equipment furnished in rendering service to a
customer shall be credited to the accounts charged with the cost of the plant or equipment. Amounts received for construction which are ultimately to be
repaid wholly or in part. shall be credited to Account 4360, Other Deferred Credits; when final determination has been made as to the amount to be
returned any unrefunded amounts shall be credited to the accounts charged with the cost of such construction. Amounts received for the construction of
plant, the ownership of which rests with or will revert to others, shall be credited to the accounts charged with the cost of such construction. (Note also
Account 7110, Income from Custom Work.)
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(3) When telecommunications plant ordinarily having a service life of more than one year is installed for temporary use in providing

telecommunications service, it shall be accounted for in the same manner as plant having a service life of more than one year. TRili iR~It.ldQli tQR:lpQ~ar:y

iRlitallatiQRli Qf plaRt (lit.l~R ali PQIQli, "'i~ aRd ~abIQ) iRlitallQd tQ R:laiRtaiR liQI=l'i-.e dt.lRRg tRQ p~g~lilii Qf RigR"'ay ~Q~Rlit~liltiQR Q~ dt.lRRg iRtQ~ptiQRli

dt.lQ tQ litQ~li Q~ QtRQ~ ~alit.laltiQli, QqWiPR:lQRt t.lliQd fQ~ tr:aiRiRg gf QPQr:atQ~, Qqt.liPR:lQRt t.lliQd tQ p~Q"idQ iRt&l~QptiRg pQliitiQRli iR ~QRt~al Qffi~&lli tQ RaRdl&l
t~affi~ fQ~ a liRQR pQRQd fQlIQ\!liRg QxtQRlii"&l liYlit&lR:l "RaRgQli aRd liiR:lila~ iRlitallatiQRli Qf P~PQRy t.lliQd tQ p~Q"idQ tQI&l~QR:lR:lt.lRi~atiQRli liQI=l'i~&l

(4) The cost of individual items of equipment, ~Ialiliifiabl&l tQ A~~Qt.lRtli ~11~, UQtQ~ V&lRi~l&liij ~11~, Ai~~aftj ~11<l, SpQ~ial j;>t.I~QliQ \IQRi~IQlii

~11~, "ar:agQ 1A1QR< Eiqt.lipR:lQRti ~11 e, OtRQ~ 1A1gt:k, Eiqt.liPR:l&lRtj ~1 ~~, Fw~itw~&lj ~1 ~~, Offi"Q Eiqt.lipR:l&lRtj aRd ~1 ~4, "QR&l~al Rt.I~QliQ CQR:lpt.ltQ~li, costing
$2,000 or less or having a life less than one year shall be charged to the applicable Plant Specific Operations Expense accounts. If the aggregate
investment in the items is relatively large at the time of acquisition, such amounts shall be maintained in an applicable materials and supplies account
until the items are used.

(b) T&lIQ~QR:lR:lt.lRi~atiQRli plaRt a~qt.li~d The accounting for property, plant and equipment is to be recorded at original cost.

(1) j;>~P&lRy, plaRt aRd &lqt.liPR:lQRt a~'1t.1i~Qd UQR:I aR QRtit'j, 'A'RQtR&l~ Q~ RQt affiliatQd "'itR tR&l a~~Qt.lRtiRg ~QR:lpaRY, liRall b&l a~~Qt.lRt&ld fQr al
Q~igiRal ~Qlitli, &lX~Qpt tRat P~PQRy, plaRt aRd Q'It.liPR:lQRt a'"'lt.li~Qd UQR:I a RQRaffiliatQd QRtit¥ liRall bQ a~~Qt.lRtQd fQ~ at a"'1wiliitiQR ~Qlit if tRQ pt.l~RaliQ

PR~&l ili IQlili tRaR $100,000 fQ~ Clalili A ~QR:lpaRiQli Q~ $~~,ooo fQ~ Clalili El ,"QR:lpaRi&lli

(~) TR&l a,","Qt.lRtiRg P~QP&lRy plaRt aRd Q'It.liPR:lQRt ;5 tQ b&l ~&l,"Q~&ld at Q~igiRal ~Qlit liRall bw aii fgllg"'ii'

(i) TR&l aR:lQt.lRt Qf R:lQR&lY paid (Q~ ~t.I~~&lRt R:lQR&lY valt.l&l Qf aRY ~QRliid&l~atiQR gtR&l~ tRaR R:lgR&lY &lx,"RaRg&ld) fQ~ tRW P~QP&lRy (tQg&ltRQ~

witR p~liR:liRar:}' &lXPQRliQli iR~t.lR:8d iR ~RRQliltiQR "'itR tRQ a~'1t.1iliitiQR) liRall b&l ~Ra~Qd tQ ,A,","Qt.lRt 14~Q, (;l&lf&l~~Qd CRa~gQli

(ii) TR&l QRgiRal ~Qlit, QlitiR:lat&ld jf RQt kRQ"'R, Qf t&lI&l~QR:lR:lt.lRi~atjQRli plaRt, gQl(&l~RR:I&lRtal uaR~RiliQli aRd QtR&l~ liiR:lila~ RgRtii a~'1wi~wd

liRall b&l ,"Ra~g&ld tQ tRQ appli~ablQ t&lI&l,"QR:lR:lt.lRi~atiQRli plaRt a~~Qt.lRtli, TQIQ~QR:lR:lt.lRi~atiQRli RlaRt I IRd&l~ CQRlit~t.lliltiQR, aRd tRQ aliltt.lal Q~igiRal ,"Qiit
~aRRQt bQ dQt&l~iR&ld aRd QlitiR:lat&lli a~ t.lliQd, tRQ ~QR:lpaRY liRall bQ p~Qpa~d tQ ft.I~RiliR IRQ CQR:lR:liiiliiQR ,"itR tR&l paRi~t.lla~ Qf lit.l~R &llitiR:lat&llii

(1) ~ Depreciation and amortization of plant acquired shall be credited to Account 3100, Accumulated Depreciation, or Account 3200
Accumulated Depreciation-Held for Future Telecommunications Use, 3400, Accumulated Amortization-Tangible, 3410, Accumulated Amortization­
Capitalized Leases, 3420, Accumulated Amortization-Leasehold Improvements, 3500, Accumulated Amortization-Intangibles, and 3600, Accumulated
Amortization-Other, and debited to Account 1439.

(he) ARY aR:lQt.lRt ~&lR:laiRiRg iR A~"Qt.lRt 14~Q, appli~abl&l tQ tR&l plaRt a~'1t.1i~&ld, liRall t.lPQR ~QR:lpIQtiQR Qf tR&l &lRtR&lli p~"idQd iR
pa~ag~apRli (b)(~)(i), (ii) aRd (iii) abQ"&l, b&l dQbitQd Q~ ,"~QditQd, ali appli"ablQ tQ A~~Qt.lRt ~007, t;;ggdwill g~ tQ A,"~QWRt ~oo~, TQIQ~QR:lR:lt.lRi"atiQRli RlaRt
Adjt.llitR:lQRt, ali app~pRatQ

(~) A R:lQR:lQ~aRdt.lR:l ~Q~Q~ liRall b&l k&lpt liRQ"'iRg tR&l aR:lQt.lRt Qf ~QRt~ibt.ltiQRli iR aid Qf ~QRlit~t.I~tiQR appli~ablQ tQ IRQ P~PQRy a~'1t.1i~d ali liR~"R
by tRQ a~~Qt.lRtli Qf IR&l P~QViQWli ~"R&l~

(4) CQR:lpaRi&lli liRall lit.lbR:lit IQ IRQ CQR:lR:lililiiQR fg~ ~QRliidQ~aliQR aRd app~Qval "QpiwG Qf jQt.lR:lal QRtRQli ~~Q~diRg a~'1t.1iliitiQR Qf
tQIQ~QR:lR:lt.lRi"atiQRli plaRt ,"Q"Q~d by tRili iRlit~liltiQR "'RQR IR&l ,"QRliid&l~atiQR paid ili $1 ,000,000 Q~ grl~atQ~ (Clalili A ~QR:lpaRi&lli) aRd $~~O,OOO Q~ g~Qat&l~
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(Claii iii ~fiR:l~aRilii) TRli tlil't fit ilol~R liRtRlii iRall gi"li a ~fiR:l~llitli dlii~R~tifiR Qt tRli ~rQplil=ty :iI~'llolirlid aRd tRli b:iliii IoIPfiR v'Ri~R tRli aR:lQIoIRti Qt tRli
liRtRlii Ra"li bliliR dlitliFR:liRli

(c) Cost of construction.

(1) Telecommunications plant represents an economic resource which will be used to provide future services, the cost of which will be allocated
in a rational and systematic manner to the future periods in which it provides benefits. In accounting for construction costs, the utility shall charge to the
telecommunications plant accounts, where applicable, all direct and indirect costs: Labor, Engineering, Material and Supplies, Transportation,
Contract Work, Protection, Privileges, Taxes, Allowance for Funds Used During Construction, and Other Related Costs.

~) Oirlic:t :ilRd iRdir:Qc:t ~Qiti iRall iRIPlloldli, blolt RQt bli liR:liwd tQ .

(i) "laabQr" iRIPlloIdlii tRli "':ilglii :ilRd liXPliRilii Qt liR:lplQYlilii dirliIPtly liRgaglid iR fir iR dirlilPt IPR:ilrgli Qt ~QRitrlollPtiQR I!(Qrk It iR~lloIdlis

liXPliRilii dirlic:tly rlilatlid tfi aR liR:lplQYlili'i "'aglii, ilolIPR :iii "'Qrklir'i ~QR:l~liRi:iltiQR iRilolraRIPli, p:ilyrQII taxlii, bliRlifiti aRQ QtRlir iiR:lilar itliR:li Qt liXpliRili

(ii) "&RgiRliliRRg" iR~IIoIQlii tRli PQl=tiQR Qt tRli "'aglii aRd liXpliRilii fit liRgiRililrs, dr:ilftiR:lliR, iRiplilPtQri, aRQ tRliir dirlilPt ilolPliP'iiiQR
appliIP:ilblli tQ IPQRitrwlPtiQR I!(Qrk IR iRIPIIoIQ'ili liXpliRilii Qir:Q1Pt1¥ r:Qlatlid tQ aR liR:lpIQY'il'il'i "'aglii, ilolIPR :iii WQrklir'i IPQR:lP8Ri:iltiQR iRilolraRIP8, paYFQII taxlii,
bliRlifiti :ilRd QtR8r iiR:lilar itliR:li fit liXPliRiQ

(iii) "MatliRal aRd ilolppli8i" iRIPlIoIQlii tRli ~IoIFlPRaili priIP8 'ilt R:l:iltliriallolilid at tRli PQiRt gt trlili dlililJliry plloli tRli IPQiti Qt iRiPlilPtiQR, IQadiRg
aRd traRipQrtatiQR, aRd aR li'llolitablli PQrtiQR gf PFQ"iiiQRiRg ~PliRili IR dlitlirR:liRiRg tRli IPQit Qt R:l:iltlirial loIi8d, pFQplir allQ"'aRIPli iRall bli R:lad8 fQr
IoIRloIiliQ R:latliRal; tQr R:lawRal r:Q1OQI'8r:Qd fFQR:l wR:l~Qrary itrwc:tlolr:Qi loIilid iR p8!iQFR:liRg tRli "'Qrk iR"fih 'lid , aRd tQr diiIPQIoIRti allQ'''8Q aRd r:Qal~liQ iR tRli
plolFIPRai8 'ilt R:l:iltliRal TRii iWR:l dQQi RQt iRIPlIoIQ8 IPQRitrwc:tifiR R:latlirial tRat ii itQlliR fir r:QRdlirlid IoIRloIiablli QloIli tfi "aRdaliiR:l ilolIPR R:latliRal iRQIoIld bli
~Rarglid tQ tRli appliIPabl8 piaRt iP8IPifiIP QpliratiQRi QXP8Ri8 aIPIPQIoIRti

(i'r) "TraRipQl=tatiQR" iRIPlIoId8i tR8 ~fiit gf traRipQrtiRg QR:lplQy8lii, R:latliri:ill aRQ ilolppliili, tOQli aRd QtR8r I!(Qrk 8'1lo1ipR:l8Rt tQ :ilRQ fFQR:l tRli
pRyiiIPal IPQRitrwlPtifiR IfiIPatiQR It iRIPlIoId8i aR:lQIoIRti paid tR8rlifQr:Q tQ QtR8r IPQR:lpaRi8i Qr iRdi"idlolali aRd tRli IPQit Qt loIiiRg tR8 IPQR:lpaRY'i Q'''R R:lQtor
IJliRi~llii Qr otR8r traRipQrtatioR 8'1lo1ipR:lliRt.

(") "CQRtralPt "'ork" iR~lloIdlii aR:lQIoIRti paid fQr "'Qrk p8rfgrR:llid IoIRdlir ~oRtr:il1Pt Qr QtRlir agr8liR:lliRt by QtRlir ~oR:lpaRilii, fiFR:li or
iRdi"idlolalij liRgiR8liriRg aRd ilolp8ruiiiQR appli~ablli tQ ilol~R "'Qrkj ~it iRIPidliRt tQ tRli award ot ~QRtr:illPtii aRd tRli iRiPQlPtiQR Qt ilol~R "'ork TRli ~Qit of
IPQRitrwlPtiQR "'ork PlirfQFR:llid by affiliatliQ ~QR:l~aRilii aRd QtRlir dlitaili rlilatiRg tRlirlitQ iR:il1I bil :iI":ililablli fFQR:l tRli "'Qrk iR pFQgrliii aRd ilol~~ol=tiRg

~

~cj) "j;!rQtlic:tioR" iR~lloIdlii tRli IPQil Qt prQtlilPtiRg tRli ~OR:l~:ilRY'i prQplirty frQR:l firli Qr QtRlir ~ailol:illtilii :ilRQ tRli ~Qit Qt Pr:Q"liRtiRg daR:l:ilgQi
tQ QtRQri fir tRli PFQPli~' fit QtRliri

("ii) "j;!ri"illiglii, j;!lirR:liti aRd ~igRti fit way" iR~lloIdlii ilolIPR ~Qiti iR~IIII+lid iR obtaiRiRg tRliili pri"illiglii, pliFR:liti, Qr RgRti Qt ....ay iR
~QRRlilPtiQR "'itR ~RitrwlPtiQR "'Qrk, ilolIPR ai fQr loIili gf pRvatli pFQplirty, itr:Q8ti Qr RigR"'ayi TRli ~it gf ilolIPR pR"il8glii aRd pliFR:liti iRall bli iR~lloIdlid iR
tRli ~Qit Qt tR8 "'Qrk fQr wRi~R tRli PR"i1liglii Qr pliFR:liti ar:Q QbtaiRlid, liXlPlipt fQr IPQili iRIPlloIdablli iR A_~QIoIRt 2111, laaRd, aRd A~IPQIoIRt 2GQO, IRtaRgiblli
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(!liii) ''Taxe&'' iA.lwde& taxei pj:Qp'iRy iA.lwdabl'i iA .gAitPolQjgA .~iti b'ifg~'i .tA'i ~a.ilit!'i& a~'i .g~pl'it'id fg~ &'iwi.'i, "'Ai.A tax~& ar'i
a"e"ed ieparately fj:Q~ taxe& gA gP'i~tiAg pj:Qp'iAy gr wAde~ .gAditigA& tAat peFR:llt i'ipa~ate IdeAt,fi.atlgA gf tAe a~gWAt .Aargeable tg .gA&tPolQlgA

(ix) "Sp'i.ial ~a.AiA'i i'irvi.'i" iA.lwd'ii tAe .g&t gf labgr 'ixpeAd'id, ~ateriali aAd &wpplie& .gA&w~ed aAd gtAer 'iXP'iA&'i& iA.WI+'id iA
tA'i ~aiAwAaA.'i. gper.atigA aAd Wi'i gf ip'i.ial aAd QtAe~ labg~ iaviAg ~a.AiA'ii (gtA'i~ tAaA traA&pgAatigA e'lwip~'iAt) iW.A ai t~'iA.AiAg 'i'lWiP~'iAt,

.abl'i pig!&(& aAd pgl'i i'ittiAg tl:w.ki Alig iA.lwd'id a~'i 'ixp'iAdilwr'ii ~~ ~Atal, ~aiRt'iRaA.'i aR" gP'i~tjIilR gf &W.A ~a.AiR'ii gUIR'i" by gtl:l'i!=Q lA4:I'iR a

.gRitPolQigR jgb ~'i'lWi~i tA'i plol~Aai'i gf ip'i.ial ~a.AiA'ii. tA'i .git tA'i~gf. l'i" tA'i app~ai&'id gr ialvag'i uallol'i at tA'i ti~'i Iilf ~I'iai'i fj:Q~ tA'i jgb, &Aall
be iA.lloId'id iR tA'i .git gf tWQAitPolQigR

(x) AlIg"'aR.'i ~~ fwAd& wi'id dWRAg .gA&tPolQigA ("A F' IOC") pj:Quid'i& ~r tA'i .g&t gt fiAaA.iRg tA'i ;IilA&trlolQigA gf t'iI'i.g~~wRi.lltigAi
plaAt AFUCC iAall b'i .Aa~g'id tg A••gIolAt 2003. l"'iI'iQg~~IoIAi.atigA& ~laAt l'A"'ir CgA&tPolQigA. IIA" .~"it'id tg A ••gWAt 7340, l"A'i rat'i fgr .al.loIlatiA8
AFUCC il:lall b'i d'it'iFR:liR'id ai ~1IQ''\:Ii' If IiAaA.iAg plaAi a"g.iat'i II ipelilili. R'i'" bgl+Q'''iAg "'itl:l aA a"'it, tA'i ~lIt'i gA tI:Iat bgl+Q!"iAg ~ay b'i loIi'id fgr
tA'i a"'itj if Ag &p'i.ili. A..." bgr;g"liRg i& II"QQiat'i "'itl:l aR 1I"'it g~ if tA'i aU'i~g'i IIQQIoI~loIll1t'i" 'ixp'iA"itlol~& fgr tA'i a"'it 'iX.'i'id tA'i a~gWAti Iilf
&p'iQiliQ AQI" bgl+Q.\\liAg a"g.iat'id "'itA it. tA'i .apilali~atigA ~at'i tg b'i appli'id tg &W.A 'iX;Qii &Aall be a "''iigAt'id a"'irage gf tA'i ~at'i& appli.abl'i tlil
gtA'i~ bgl+Q!"iAg gf tA'i 'iAt'i~R&'i l"A'i a~glolRt gf iAt'ir'i&t .gdi .apitali;l'id iA aA aQtWQwAtiAg p'irilil" iAall Alilt 'ix.'i'id tA'i tgtal a~gWAt gf iRt'ireit .liliO!
iAQIoII+'id by tA'i .g~paAY iA tAat p'iRgd

(xi) "IRiOloIraA.ll" iA.lw"Il& p~~ilol~iO paid ip'i.ifj.all~' fg~ pj:QtllQigA IiIg.iRiOt Igii lilA" ".~.911 iR QgRAllQigA "'itA tRIl .gRiOtFIo/QigA lilt
t'illl.g~~WAi.liltigA& plaRt "Wll tg fi~ g~ gtAll~ .a&loIalt'j. iAjIolF}' W gr d'iatA gf 'i~plgye'i& gr gtAeriO, dll~.9'iiO tg prgpllAy gf gtA'i!=Q, d'ifal.atigAi gf
'i~plgY'i'ii aAd ag'iRt&. aA" tA'i AgRp'i~FR:laA.'i gf QgAt~aQloIalgbligatlgA& gt gtA'iF&

(xii) "CgAitPolQigA &ll~'i.'i&" iA.lloIde tAe .git gf t'iI'ipAgA'i, 'i1'iQR.it'j. pg"'llr••gA&trlo/QililA 'Iwarl'ir&, gffi.'i &pa.'i IiIAd 'i'lWiP~'iAt dir'i.tly
r'ilat'id tg tA'i .gA&tPolQigR~

(xiii) "IAdi~'iQ .gA&tPolQigA .giti" iAall iAQlw"'i iAdi~Q .giti ilol.A a& 9'iA'iral 'iAgiA'i'iFiA9. &IoIP'iFVI&lgA aAd &loIPpgrl SW.A .g&t&, iA
additigA tg dir'iQ iIolP'i~'iiigA. &Aall iA.lloId'i iAdj~Q plaAt gp'i~atigA& aAd 'iAgiA'i'iRAg &Wp'ip,JliigA wp tg, bwt Agt iAQlloIdiAg, &loIp'i~'i&igA by 'ix'i.loIti"'i
gffi.'i!=Q "lAgi'i pay aAd 'iXp'iAi'ii ar'i .Aarg'iabl'i tg A ••gWAt ~711. iix'iQloItiIJ'i +R'i r'i.g~di iwppgrliAg tA'i 'iAt~i'ii fg~ iAdl~'iQ .gAitPolQigA .git iAall b'i
k'ipt ig a& tg iAQ''' tA'i Aatlol~ gf tA'i 'ixp'iAditw~i. tA'i iAdi''idlolal jgbi aA" a••gIolAt& .Aarg'id. IiIAd tA'i ba&'ii gf tA'i di&tRbloltigA l"A'i a~gWAti .Aarg'id tg
'ia.A plaAt aQQglolAt ~r iAdi~Q .giti iAall b'i ~adily d'iwFFAiAabl'i l"A'i iAit~loI;tjgAi QgAtalA'id A'ir'iiA &A.II Agt b'i iAt'i~~t'ida& p'iFR:littiAg tA'i additigA tg
pllilRt gt a~glo/Ati tg .g"'iF iRdiF'iQ Qgiti bai'id gR a~iAr;y allgQatigR&

(xiv) l"A'i .git gt QgA&t~IoIQigA&Aall AQt iAQlloId'i aAy a~glolAti Qla&iifiabl'i a& CgrpIilF.t'i Op'i~atigAi iiXp'iAi'i

(d) Telecommunications plant retired

(1) Telecommunications plant accounts shall at all times disclose the original cost of all property in service. When any item of property subject
to plant retirement accounting is wom out, lost, sold, destroyed, abandoned, surrendered upon lapse of title, becomes permanently unserviceable, is
withdrawn or for any other reason is retired from service, the plant accounts applicable to that item shall be credited with the original cost of the plant
retired whether replaced or not (except as provided for minor items) iA pa~gFapA (d)(2)(ii) gf tAiiO &'iQigA) f>lgFR:lally. tA'ii'i ~ti~~'iAt& Q~dit& "'itR
F'iiP'iQ tg &IoIQA plaAt ai 'iAti~'i blolildiAg&. eAti~'i Q'iAt~al gffiQ'ii. all plaAt abaRdgA'id aAd aAy larg'i il'iQigA& gt plaAt "'itAdra"'A fj:Q~ i'i~'i.'i, iAall bll
llAtllF'id iA tI:I'i aQQglo/Rti ~F tl:l'i ~gAtl:l iA "'AiQI:I 1oI&ll gt tI:Ill PFgp'iAy Qllailld Fgr aAy gt/:I'iF plaAt ",itAdFa"'A Ug~ &1l~'iQlli tl:lll rlltirll~'iAt QFllditi il:lall bll
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eRte~d RQ later tRaR tAe Re)Q iw~~eediRg FRQRtR Loiteral ~QFR~liaR~e witR tAe ~FQ"iiiQR fQr tiFRiRg Qf QRtriQi witR rQi~Q~ tQ ~FQ~erty aFRQwRtiRg tQ IQii
tRaR $~O,OQO ~ti~d wRder aR!! QRQ ~FQjQ~ ii RQt ~'1wi~d it aR WR~aiQRabIQ aFRQWRt Qt ~~QrdkQe~iRg aRd QitiFRatiRg Qt '1waRtitiQi, QRgiRal ~Qiti aRd
ul"agQ ii RQ~QiiaF¥ TRe ~tirQFReRt eRt~ iRall ~fQr tg tAQ ~QRtiRWiRg ~FQ~er:&)' ~~Q~d, Qr ~~Qrdi iw~~IQFRQRtal tReretQ, f!;QFR "'Ri~R tRQ ~Qit wai
QbtaiRed {RQte aliQ ~aragra~R {dH~~ Qt tRii iQ~iQR~ Iii"e~ ~QFR~aR!! iRall QitabliiR ~rQ~edW~i "'Ri~R "'ill QRiW~ ~QFR~liaR~QwitR tReie ~'1wi~FReRti

{~~ TQ a"Qid IoIRdlole ~~RQFRQRt, de~rQ~iabIQ tQIQ~QFRFRIoIRi~atiQRi plaRt iRali bQ a'l'lQIolRtQd fQ~ ai fQlIg"'i-

(i~ ~QtirQFRQRt wRiti- TRii grglolp iR'llloldQi FRajQr itQFRi gf prg~erty, a repreieRtati"e liit gf "'Ri'lR iRall bQ prQi'lribed b!! tRii CgFRFRiiiigR
IR liew gf tRe reti~FRQRt IolRiti p~i'lribQd witR rQi~e'lt tg a parti~lollar a~QQIolRt, a 'lQFR~aR!! FRa!!, after gbtaiRiRg i~Q~i~~ appFQ"al b¥ tRii CgFRFRiiiigR,
eitabliiR aRd FRaiRtaiR iti Q'''R liit Qf retirQFRQRt wRiti fQr a pgrtigR Qr all gf tRQ plaRt iR aR!! ilol'lR a'l'lgIolRt ~gr itQFRi iR~llolded QR tRe rQti~FRQRt IolRiti liit,
tRQ QrigiRal ~Qit gf Ce~rQ~iatigR,"'RetRQr Qr RQt ~~la~Qd TRe gRgiRal ~git gf ~ti~FRQRt IolRiti iRitallQd iR ~Ia~e gf ~FQperty ~ti~d iRall be ~Ral:gQd tQ
tRe appli~able tele~QFRFRwAi~atigAi ~laRt a~~QIoIRt

{ii~ UiRQr itQFRi- TRii gFQW~ iA~lwdei aRy ~art Qr QIQFRQRt Qf ~laRt "'Ri~R ii Rgt deiigRahid ai a rQtireFRQRt IolRit TRQ QrigiRal ~git gt a
FRiRQr itQFR gf ~FQperty "'RQA iR~lwded iR tRe i~'iQifi~ Qr a"QragQ ~it fgr a retirQFRQRt IolRit Q~ IolRitli ~'1lolirei Rg ie~arate ~~dit tQ tRQ tQIQ~QFRFRIolRi~atiQRIi

~laRt a~~QIolRt "'ReA liW~R a FRiAgr iteFR ii r&ti~ TRe ~lit Qt ~~la~eFReAt liRall be ~Ral:ged tQ tRQ a'l~QWAt a~~li'labIQ fQr tRe ~git gt ~~aiFi Qf tR'ii
~FQPQrty 1=IQ'''e''er, it tRe ~e~la~eFRQRt effe~i a ilolblitaRtial bQttQFFReRt {t!:lQ ~riFRa~ ailll Qt "'Ri'lR ii tQ lllakQ tRQ prQperty affe'ltQd IllQ~ Ioliefloll, Qf g~ater
dlolrability, gt grQater ~apa~ity Qr FRQ~ Q~AQFRi~al iA Q~eratiQA~, tRe QX~Qili ~lit Qf lilol'lR a repla~ellleRt, Q"er tAe QlitiFRatQd QQlit at t!:lQ tI:lQR 'llolr~Rt ~ri~ei

Qf rQpla'lQFRQRt "'itRQlolt bQttQrFReRt Qf tRQ FRiRQr itQFRi beiRg ~tired' iRall bQ ~Ral:gQd tQ tRQ appli'lable teIQ~gIllIllIolRi~atiQRiplaRt a'l'lQIolRt

{~~ TRe 'lQit Qf pFQ~erty tg be ~ti~d liRall bQ tRQ alllQIolAt at ....Ri~R prQpQrty iii iR'llwded iR tRQ tele~gIllIllIolAi~atigAi plaRt a~~QIolRtli Flg"'e"er,
"'ReR it ii iFRpra'ltiQablQ tQ dQteFFRiAQ tRe ~Qlit gf Qa~R iWFR dWQ tQ tRQ ~lati"Qly largQ RWFRbQr Qr liFRall 'lQlit Qf lilol'lR itellli, tRe aVQrage ~Qlit Qf all tRe
itQFRII ~Q"e~d b!! aR appFQpriatQ lilolbdi"iiiQA gf tRe a~~wRt liRall bQ IolliQd iR dQtQFFRiRiRg tRe 'lQit tQ bQ aliliigRed tQ liW'lR itQFRi "'!:leR ~tirQg TRQ
FRQtRQd IolliQd iR deteFFRiRiRg a"erage ~Qlit FRwit gi"Q dWQ ~gard tQ tAe '1lolaRtity, "iRtage, ii~Q aRd kiRd gt itellli, tRQ arQa iR "'Ri'lR tRe!! "'QrQ iRitalied aRd
tRQir ~laiii~~atiQR iR QtRer rQipQ'lti A"QragQ ~lit FRa!! bQ a~pliQd iR ~tirellleRt Qf lilol'lR itQllli ali pQIQli, "Ji~, ~able, ~able teFFRiRalli, 'lQRdlolit aRd bQQtRi,
l\Ry ~FRpaR!! FRa!! Iollie a"QragQ ~Qlit Qt ~FQperty iRlItalled iR a !!ear gr baAd gf yeari ali apprQ"Qd b!! tRQ CQFRFRiiiiQR It iRQIolId bQ IoIRdQFitQQd, RQ'''Q''er,
tRat tRQ WiQ Qt a"erage ~litli liRall AQt ~liQVQ tRQ ~QFRpaR!! gf tRQ ~'1loli~FRQRt fgr FRaiRtaiAiRg iti ~QRtiRloliRgPFQPQrty ~'lQrdli tQ iRQ"" "'RQ~ pra'lti~abIQ,

datQIi Qt iRlitallatiQA aRd ~FRQ"al fgr PWrpQiQi Qt IllQrtality itloldiQIi {~QQ § ~~ ~OQO~ Qf tRili ilolb~art, ~taRdard r;>ra'lti~QIi fQr liiitabliiRiAg aRd
UaiRtaiRiRg CQAtiRloliRg r;>FQ~erty ~Q~Qrdli ~

(2)~ The accounting for the retirement of property, plant and equipment shall be as provided above except:

(i) Minor /tems: This group includes any part or element of plant which is not designated as a retirement unit_ However, if the
replacement effects a substantial bettennent (the primary aim of which is to make the property affected more useful, of greater durability, of greater
capacity, or more economical in operation), the excess cost of such a replacement, over the estimated cost at the then current prices of replacement
without bettennent of the minor items being retired, shall be charged to the applicable telecommunications plant account_

(ii) ~ Amounts included in Account 2005, Telecommunications Plant Adjustment; Leasehold Improvements; Account 2690, Intangibles;
and any amounts associated with amortizable leaseholds, easements Account 2680, Amortizable Tangible Assets; Account 2681, Capital Leases;
Account 2682, and similar rights in land included in Account 2111, Land shall be debited, as appropriate, to Accounts 3410, 3420, 3500, or 3600, and
credited to the applicable accounts.
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(ii) Amounts in Account 2111, Land, and amounts for works of art recorded in Account 2122, Furniture, shall be treated at disposition as

a gain or loss and shall be credited or debited to Account 7150, Gains and Losses from Disposition of Land and Artwork, as applicable. If land or
artwork is retained by the company and held for sale, the cost shall be charged to Account 2006, Nonoperating Plant.

(3)~ When the telecommunications plant is sold together with traffic associated therewith, the original cost of the property shall be credited to
the applicable plant accounts and the estimated amounts carried with respect thereto in the accumulated depreciation and amortization accounts shall
be charged to such accumulated accounts. The difference, if any between the net amount of such debit and credit items and the consideration received
(less commissions and other expenses of making the sale) for the property shall be included in Account 7350, Gains and Losses from Disposition of
Certain Property. The accounting for depreciable telecommunications plant sold without the traffic associated therewith shall be in accordance with the
accounting provided in § 32.3100(c) of this subpart.

(e) aa;i~ pJ:Qper;ty re~g~i

(1) TRQ baii~ PJ:QPQRy rQ~gr'ili arQ tRat pgrtigR gORQ Ig~al prgpQRy a~~gIolRtiR~ iYitQFR ..(Ri~R prQiQrl'Qi tRQ fgllg"'iR~ 'ilQtailQd iRt'WrFRatigR'

(i) TRQ i'ilQRtity, "iRtagQ, Ig~atigR aR'il grigiRal ~git gt IoIRiti gt prgpQrtYi

(ii) OrigiRal aR'il gRgQiRg traRia~igRal 'ilata (piaRt a~~QIoIRt a~ivit.1j') iR tQrFRi gf ilol.RIoIRiti j aR'il

(iii) ARy gtRer ipQ~ifi~ fiRaR~ial aR'il Qgit a~~gIolRtiRg iRt'WFFRatigR Rgt pJ:Qperly "'arraRtiRg ieparatQ 'ilii~lgiIolFQ ai aR a~~gIolRt gr
ilolba~~gIolRt blolt "'Ri~R ii RQQ'ilQ'il tQ ilolPpgrt FQglollatgry, ~g;t, tax, FRaRagQFRQRt aR'il gtRQr ;pQ~ifi~ a~.gIolRtiR~ iRfgrFRatigR RQQ'ili aR'il rQ'IloIirQFRQRti

(e)~ The basic property records must be

(i) subject to internal accounting controls,

(ii) auditable,

(iii) equal in the aggregate to the total investment reflected in the financial property control accounts as well as the total of the cost
allocations supporting the determination of cost-of-service at any particular point in time, and

(iv) maintained throughout the life of the property.

(3) TRQ baii~ prgpQrty rQ.gr'ili iRall .gRiiit gf

0) .gRtiRloliRg prrwPQrty FQ~Q~; aR'il

(ii) rQ.gr'il; ilolppleFReRtal tRQFQtg "'Ri.R tggQtRQr reveal .liaRy, by a~~gIolRtiR~ arQa, tRe 'ilQtaiIQ'il aR'il iYitQFRati~ally ilolFRFRariiiid
iRfgrFRatigR RQ~ei;ary tg FRQQt ~lIy tRQ FQ'IloIiFQFRQRti gt paragrapR; (Q)(1) aR" (Q)(~) gf tRii ;Q~igR
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(4) COA:lpaRie; ;Rall e;tagli;R aRd A:laiRtaiR ga;iliO pr;gper:ty reliOol:Q; klr ealiOR liOla&& of property reliOorded iR tl:le ;e"eral plaRt aliOliOololRt; \\fl:liliOl:I

1i00A:lpri;e tRe galaRIiOQ ;Reet AIiOIiOOlolRt ~001, 1=elelOQA:lA:llolRiliOatioR; I2laRt IR ServiliOe, A'lIiOOlolRt ~OO~. I2roper:ty Weld klr Floltlolre 1=eleIiOOA:lA:llolRi'latioR; '.';e. aRd
A'lIiOOlolRt ~~. ~loRoperatiRg I2laRt

(~) 1=Re 1i00A:lpaRy ;Rall Rotify tl:le COA:lA:li&&ioR of a plaR fgr tAe ga;iliO property FQliOord ai follgy,'ii

(i) ~Iot later tRaR ",loiRe 30 of tRe year followiRg tRat iR wRiliOR it geliOoA:le; ;IoIgjeliOt to tRiG ;y;teFR of aliOliOo' IRt;, tRe 1i00A:lpaRy ;Rall file V'itR
tRe COFRFRi&&ioR two (~) lOQpie; of a 'loA:lplete plaR of tRe ~etAod to ge IoI;ed iR tl:le 1i00FRpiiatioR of a ga;iliO propert)' reliOord "'itl:l FQ;peliOt to ealiOl:I IiOla&& of
proper:ty 1=l:Ie plaR ;1:\0111 iAliOlwde a li;t of pr;gposed aliOliOowRtiAg aFQas a'l'loFRpaAied gy des'lriptioR of tAe gOlolRdarie; of ealiOl:\ aFQa as defiAed iA
aliOliOordaAliOe "'itl:l tl:le FQ~IoIiFQA:leAt; of § 3~ ~OOO~(1) (i) aAd (ii) ~ tl:lii ;IoIgpart 1=l:le plaA ;Rall 011;0 iAliOlIoIde a li;t of pr;gperty reliOord IoIRiti pr;gpo;ed for
IoIie IoIAder ealiOl:l FQglollated plaAt aliOliOololAt 1=l:leie pr;gperty FQ'lord IoIRit; iRall ge ieleQQd ilolliOl:l tl:lat tl:le reliJIoIireFReRt; of § 3~ ~OOO ~(~) (i). (ii) aRd (iii) ~
tl:li; ilolgpart 'lOlA ge ;atiified

(ii) 1=l:le 1i00FRpaRy ;I:lall ;lolgA:lit to tl:le COA:lA:li&&iOA OAe 1i00py of aFlY A:lajor propoiQd Ql:laFlgei iA iti baiiliO propert>; reliOord plaFl at lea;t JO
day; gefore tRe effQliOti"e date of tl:le propoied IiOl:laRgei

(&) 1=l:le 1i00A:lpaFlY il:lall prepaFQ aAd A:laiFltaiFl tl:le gaiiliO proper:ty re'lord ai folloWi;

(i) ~Iot later tl:laA ",IoIFle JO ~ tl:le year follo\&liAg tl:lat iA wl:liliOl:l tl:le IiOOA:lpaFlY bQQOFRQi ilolIiljQ.t to tl:lii iy;teA:l of aQQOwAti, gegiA tl:le
preparatioA of a gaii'l property FQliOord

(ii) COA:lpete witAiA two year; ~ tl:le preiliOribed begiAAiAg date, baiiliO property F'illiOOrdi fgr all property ai of tAe eAd of tl:le preliOediFlg
liOaleAdar year

(iii) I2ro~ptly proliOe&& iA tl:le baiiliO property reliOordi all property IiORaFlge; affeQtiFlg periodi ilolbie'lloleFlt to iFlitial eitagliiRA:leFlt of tl:le
ga;iliO property re"ord

(7) 1=l:Ie baiiliO proper:ty reliOol:Q 1i00A:lpOAeFlt; (iee paragrapl:l (1iO) ago"e) iRall ge arraAged iFl QOFlfgrA:lity wit!=l t!=le rQglollated plaFlt aliOliOO'lFlti
pre;'lriged iA tl:lii iYitQA:l of a"liOowAti ai follQl";'

(i) 1=l:le 1i00RtiAIoIiAg property FQ'lordi ;Rall ge 1i00A:lpiled OA tl:le baiii of oRgiAal "Oit (or otl:ler book 1i00it 1i00FliiitQFlt \&Iitl:l tl:lii iy"eA:l of
a'lIiOOlolFlti) 1=l:\e 1i00AtiFlwiFlg pl:Qper:ty FQIiOOrdi ;I:lall ge A:laiRtaiRed ai preiliORbed iR § J~ ~OOO~(2)(iii) of tl:lii ilolgpart iA ilolliOR A:laARer a; "'ill A:leet tl:le
follQluiRg baii'l oliljeliOti"eii

(A) I2l:Qujde fgr tl:le "erifiliOatioFl of pl:Qperty FQIiOOrd IoIF1iti by pRYii"al eXaA:liAatioFl

(a) l2r;gujde for aliOliOIoIrate aliOliOololRtiRg for FQtirQA:leFlti

,,..\ OrnuiAo. n~t~ f'nr l~ i.n..r-.n~in.n\.&.li..~~..ion ct••di.oe,-7 •._- ••..• . ,.. _. _.~-~~-
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(ii) TRe ~e~g~di il.lppleA:leAtal tg tRe ~AtiAl.liAg p~peR¥ ~'Olgj:Qi iRall dii~lgie il.l"R ie~l'i'Ole deiigAatigAi, l.Iuge A:leaSI.l~eA:leAt~Rte~ia,

appgAigA~eAtf.:ii"g~S, g~ gtRe~ data as A:lay be p~es'OlRbed by tt:lg Cg~A:liiiigA iA tt:lii ~aA g~ gtRQ~ ~aA" gf its I<l.Ilgi aAd Regl.llatigAi SI.IIWR data a~li

il.lbj'i" tQ tRe saA:lQ g'iA'i~al 'OlgAt~gli aAQ itaAQaj:Qi fQ~ al.lQitability aAQ il.lppgr:t as a~ all Qtt:l'i~ glgA:lgAti gf 'RQ gasi~ pH~peR¥ ~'i~Q~ds

(t) Standards p~a"i'Ol'is for 'istagliiRiAg aAd maintaining continuing property records

(1) AIW'OlQI.IAtiA9 a~il. Properly records shall be maintained by original cost where appropriate. Otherwise averaging or estimates as descn'bed
below shall be used.

(i) TRg 'OlQAtipl.liAg P~P'iR¥ ~'i~Q~d, ai ~latQg tQ lia~R PRA:lill)' plapt a~~gl.lpt, sRall "g gsta"liiRgd aAQ A:laiptaiAgd by il,l"a~~gIolA"; fQl
'ia_A a~gI.lP'ipg a~'ia, ,AA a~gl.lAtiAg a~a is tRli iA:lallliit te~tg'¥ Qf tA'i _gA:lpaAY fg~ wAi"A a~~gl.lAtiAg Fg.g~di Qf ip"list~eAt a~ A:laiAtaiAeQ fg~ all
plaAt a~_gI.lAti witRip tRe aF'ia, A~eai al~aQy establisRed fg~ adA:liAii'I=ati"e, a_~I.IAUAg, "ah,latiQA, Q~ Q'AeF Pl.Il=pQSliS A:lay be adgptgd fgF tAii PI.Il=pQili
wRep app~gpRate, IA PQ ~aiQ iRall tRe bgl,lAdaR'is gf a~~QI.IAtiAg a~lias 'Ol~ii eitRe~ State liAes Q~ bgl,lpda~iei p~Qs_~ibgd by tRe CQA:lA:liiiiQP

(ii) Ip det'i~iAiAg 'Re liA:lit gf ea~R aFea _gpiide~a'iQP iRall be gi"eA tg 'Re "l.Iap'i'iliS gf pFQper:ty, ~QPit~"iQA ~gAditiQAi, QpeFatlPS
Qii\~ilPti, IWgl.IAty aPQ tQ"lAiRip liAes, taxipg distFilPt bQI.IAQaReS, 'Olit)' liA:lits, aAd gtI:l'i~ pglitilWal Q~ gegg~apRi~alliA:litil iA g~Qe~ tRat tR'i aF'ia adQ~ A:lay
Rave A:laxiA:ll.IA:l aQaptability, witRiA tR'i ~AfiAes gf p~alPti~ability, tgF bgtR 'Re ~A:lpap~t'i pl.Il=pgie aAd tRQie gt ~Qd'i~ali State, aPQ ~I.IAi'Olipal al.ltRgRtiei

(4) ~~gpliRy ~eIWgFd I.IAiti,

(i) IA ea_R gf tRe QitablisRQd a'Ol~gI.lAtiAg a~ai, tRe "p~peRy ~~Qj:Q I.IAit,," uJAi"R a~e tg be A:laiptaipliQ iA tR'i 'OlQAtiA' lipg P~gpQRy ~li~Q~Q

"Rail b'i iet tgAR sQpa~telYI _lassifieQ by siae aAd type witR tRe a~gl.lpt gf gRgiAal _gst (g~ QtR9~ app~gpRate "ggk "gil) aiig~iat'iQ witR il.l_R I.IAiti
V'A:lep a liit Qf p~gpeRy ~ec;Qj:Q I.IAit& I:\ai beeA ac;c;ept'id by tRe CQA:lA:liiiigA, tRey iRall bec;gA:lQ tRe I.IAiti ~efQ~~lid tg iA tRis stateA:leAt gf itaAdaj:Q
p~"i_ei SI.Ic;t:lI.lAiti iRilll apply tQ gAly tRe ~egl.llated pgRjgA gt tAii "yiteA:l gt a••gI,lAti

(ii) '''lI:leA it i" fgl.lAd AelPQSia~ tg ~"jliQ tAis list be.al.llie gt tRe afilditiQA gf WAit!; l.Iilid iA p~"idiAg Ae':'J typei gf lie~l'i~e, gF Ae'lJ l.IAits
~eil.lltiAg t~QA:l iA:lpr;Ql'eA:leAts iA te~AgIQgy, gF bec;al.lse gf tRe g~Ql.lpiAg Q~ eliA:liAatiQA gt I.IAiti uJl:\i~R AQ IgAge~ A:le~it "lpa~at8 ~_QgAitigA ali prQpeRy
~~~d I.IAits. gAe ~py gf il.l'OlR 'OlRaAgeli liAall be lil.lbA:litted tg tRe CgA:lA:liliijgA, UpgA app~p~iatQ iRQI"iAg by tRe C;gA:lpaAY, tRe C'iilA:lA:lissiQA A:lay
spe'Olifi~ally 8)(e~pt tRe 'Olg~paAY ffQ~ tRese filiAg ~l.IirQ~QAti

(iii) TRli _gAtiAl.liAg pt:OPli~! rQ'Olgj:Q sRall ~g"eal tAli desIWRptigA. IgIWatigA, datg gf pla"li~gpt, tRg Qli"gpti.lI detaili gf .gp"t~lPtigA,aRd tAli
gFigipal ~st (A'iilte alig § 1~,~00Q(f) (1) gf tAii lil.lbpaR) gf tRe p~peR¥ rQ_g~d I.IAiti TRe ~gAtiAloliAg P~PliRy ~e'Olg~Q aAfiI 'iiltRe~ I.IAder:lyiAg ~e'OlQ~dli gf
'OlgAit~lPtigA 'Olgsti liRall be i'iil ~aiAtaiAed tRat. I.IpgA ~ti~A:leAt 'iilf gAe Q~ A:lQ~Q ~ti~A:leAt I.IAiti Q~ Qf A:liAg~ iteA:li witRgl.lt ~epla'OleA:leAt WI:lQA Agt iA'Olll.ldQQ
iA tRQ ~Qliti gt ~ti~A:leAt I.IAiti, tl:\Q alPtl.lal ~Qi\ Q~ a ~aliQAably a~l.I~ate QitiA:late Qf tRQ 'Olgit gf tRii plaAt ~ti~Qd _aA bQ dQtg~iAQd

(1) Uetl:lgds gf dete~iAiAggRgiAal IWgit Qf pt:OPQRy rQIWgj:Q I.IAiti TRe gRgiAal IWgst gf tl:lQ P~QpgAY ~eIWQ~d I.IAits il:lall be dgtQ~iRQdby ilRillYiQS
Qf tRQ ~ASt~QiQA 'OlgiW iA'OlI.l~d ai iRQI"A by 'OlQ~pletiQA ~pgAi apd QtRQ~ data, a"IWI.IA:ll.llat'id iA tRQ ~ipQlPtive _'iilAitAllPtigA wQ!=k 'iilj:Qe~i 'iilF
al.ltR'iilR:latigA C'iiliti il:lall bQ allQ_at'id tg aAQ aii'iil_iat8d uAtl:l tI:lQ p~peRy F'i~gFd I.IAiti tg fac;ilitiltQ a"'OlgI.lAtiAg fg~ ~ti~~QAti Tl:lil gRgiAal ..git Qf
P~'iilPilR¥ r=eQ'iilj:Q I.IAiti il:\all be dQte~iAQd by I.IAit ideRtifiGlatigA gF a"Q~giAg ai deiGlRbelii iA pa~ag~apl:li (f)(1) (i) aAd (ii) gf tRii iQlPti'iilA,
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(i) "Rit idQRtifi~atiQR CQ&t &~all bQ idQRtifiQd aRd R:laiRtaiRQd by &pQ~ifi~ IQ,atiQR fQr prQpQrty rQ'Qrd wRit& 'QRtaiRQd "'it~iR ~QrtaiR

rQgwlatQd plaRt a'~'1Rt& Qr a'l~wRt gFQWpiRgi &W~~ 81& laaRd, iwildiRgi, CQRtral Otti'lQ S"'it'll:liR9, CQRtral Otti'lQ ~IQtV'Qrk UaRagQR:lQRt, UQtQr vQl:ligQ&,
QaragQ \A'Qrk i,!wipR:lQRt, aRd ~wrRitwFQ IR additiQR, wRit& iR"Qh'Qd iR aRy wRwiwal Qr &pQ'lial tyPQ Qt 'lQR&trw,*iQR &1:18111 bQ FQ'lQrdQd by tl:!Qir ipQ~ifi'l

IQ'latiQR ~&t& (RQtQ al&Q paragrap~ § 3~ ~0Q0(f)(3)(ii)(i) gf U:li& &wbpart

(2)~ Averaging.

~verage costs may be developed for plant consisting of a large number of similar units &W'l1:I 81& tQrR:liRal Q,!WiPR:lQRt, pQIQ&,
"'irQ, 'lablQ, 'lablQ tQFR:liRal&, 'lQRdwit, fwrRitwFQ, aRd "'Qrk Q,!WiPR:lQRt Units of similar size and type within each specified accountiR9 arQa aRd rQgwl8ItQg
!:llaRt a'l~wRt may be grouped. ia'll:! &W~I:! a"QragQ ~&t &I:!all bQ &Qt tQrtl:! iR tl:!Q 'lQRtiRwiRg pFQPQrty rQ'lQrd Qt U-=lQ wRit& ",itR "'l:Ii'lR it i& a&&Q'liatQd

(Iii) ll:!Q a"QragiRg Qt ~it& pQFR:littQd wRdQr t~Q pl:Qlli&iQR& Qt tRQ fgrQgQiRg p8lragrapR i& rQ&tri'*Qd tQ plaRt iRit8lllQd iR a
parti'lwlar "iRtagQ Qr baRd gf YQaF& iR~WFFQd "'itl:liR aR aQQQwRtiRg aFQa ll:li& paragrapR dQQ& Rgt PQrR:lit tRQ iR'llw&igR gt tRQ 'lg&t Qt wpit& ip"QI"Qd iR aFlY
wPw&lolal gr &pQ~ial tyPQ gt 'lQR&trw'ltigR lRQ ~IRit& iR"Qh'Qd iR iW'lR WFlW&' 1811 gr &pQ~ial tyPQ Qt ~gluitrw,*igR &Rall bQ rQ'lQrdQd 81t 'lQ&t by Ig,atigR

(3)~ Estimates. In cases where the actual original cost of property cannot be ascertained, such as pricing an inventory for the initial entry of a
continuing property record or the pricing of an acquisition for which the continuing property record has not been maintained, the original cost may be
estimated. Any estimated original cost shall be consistent with the accounting practices in effect at the time the property was constructed.

. IQR:lQFlt& tRQFQgt, a 'lQR:lplQtQ. . " FQ QFt}' rQ'lQrd gr IA FQ~~rd ~~pp . t RQ Wgrk QrdQr wRdQr. lRQrQ ~l:Iall bQ iI:lQIJ'R lR tI:I~ ~RtlRIoIIR9 PrijigR iR8I11 iFl~lwdQ tRQ IdQRtl~~atIQR g t FQ Q~ 'NitRip Qa.R
(5) ,•.-..... of P_"lJ <GO"': ~:: _n .... k10A1i1j< ."011 "... T.~ ~":'oS ..i••""p.o, .po"" "''''00; ~":.:;.:: - ~.'ill.a1i••,.......... ·flI"r.:~':':':~:':. (uRI.....o! "",,::",i=::~ ~=~\.!i""'" ..~ ._:.~:.':'::'f,.~ .ina aR<l ",po ••011 10"...,urRi'lR QQRitrw'lt~ j R RQr tR8It it QaR be FQadlly iPQt 'l QQ. r gf tRe QrigiRal 'Qit OQiQRP IQFI&a'l'lQw

ptiR
9 arQa IA &~, . R:lap d' ~RAQ'ltiQR "'it~ tl:lQ dQtQFR:lIRa IgpaAd apy gU:lQr d~iQRptlQA WiQ IR

pFQi'lribQd gFQWP'Pgi

~) RQiAitallQd '!Aiti lA~QR wFliti tQ "'Ri'lI:I a"eragQ 'lQiti arQ AQt appliQd, i Q, ipQQifiQ aFld fixQd IQ,atiQA wFliti, aFQ rQR:lQ"Qd gr retired 81Rd
iwbiQ'!wQPtly FQiFlitallQd, U:lQ datQ wl:leR tRQ WRit "'ai fiF&t d-=la~ed tg tRQ appFQpriatQ plaAt a'l'QWAt iRall, urRQA FQqwirQd fgr adQ'!watQ iQF\'iQQ lite itwdiQi
apd rQaiQFlably a''llolraw FQtirQR:lQFlt aQQQwRtiRg, bQ iRQI"FI iFl additiQR tQ tRQ datQ gf FQiFlitallatiQP

(7) AgQ aFld iQrl'iQ8 litQ gf PFQp'irty lRQ QQFltiFlloliFlg PFQPQrty I'-QQQrd iRall dii,IQiQ tRQ agQ Qt QXiitiFlg prQpQrty aRd tRQ iwppgrtiFlg rQQQrdi iRall
dii,IQiQ tl:lQ iQF\'i'Q life Qt PFQPQrty rQtirQd ixQ8ptiQFI& fr;QR:l tl:lii FQ,!' liFQR:leFlt fgr aRy pFQPQrty rQ'Qrd wFlit iR8I11 bQ iwbR:littQd tQ tRe CQR:lR:li&iigR fQr
appr:Qval

(2) R.FQP~Q tg &QWFQQ& Qt iRfgFR:latiQFI lRQrQ &Rall be &RQl!fR by apprQpriatQ rQfQrQA'lQ tRQ &QwrQQ gt all QFltriQi All dra"'iRg&, QQR:lpwtatiQFI&,
aFld QtRQr dQtailQd rQ'Qrd& l!fRi'l~ iWPPQrt ,!lolaRtitiQIl aRd 'lQiti gt QitiR:latQd QQlltll Ill:lall bQ rQtaiFlQd all a part Qt QFI iFl iWPPQrt Qt tRQ ~QRtiRWiRg PFQPQrty
~

(g) JQiRtly g"'FlQg prQpQrty

(i) 'MitR FQiPQ'* tQ jQiFltly Q"'RQd prQpQrty, tl:lQrQ iRall bQ &RQlIJA iFl tRQ QQAtiAloIiRg prQpQrty rQQQrd Qr rQ'lQrd& &wppIQR:lQFlt8l1 tRQrQtg'
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W Tl:le ideRli*V lilt all jliliRI Q''''Re~

~a) TI:I~ pef'WeRt.age QWRQQ by tR~ a~Q"'RtiRg 'WQ~paRY

Attachment I

(ii) ,,"/I:IQR f~gwlalQQ piaRI ii 'W"RiIR Irwt~Q wRder aR"aRge~QAli fgr jgiAI QlI(A~riAip, tAe a~owAt re'Weiued by U:le 'WIilRMI'WliQR 'W"l+lpaRy ffo~

tAe gtAer jQiRI g'J{R~r Qr QltJR~r& il:lall bQ 'W~diteQ ai a redwrwtililR gt U:l~ grgii 'WQil Qf tl:1Q plaAt iR plaiSQ

(iii) \GA:lIiIR a iallil Qt a part iRllilreit iR rQswlaled plaAt ii ~aQQ, tAIiI 'ffa'WtiQRal iRtefQG.t ililliiil iAall be tfQatQQ ai a rQtiflilrReAt aRd tAe a~QWRt

reQQiuelil iAali be trlilawlil ai ,alvage TRe 'W"RtiAwiRg prgperty I"eQQrd Qr re'W"rdi iwpplerReAtal tAefeto il:lall be ilil R:laiAlaiAelil ai llil iQe~ iQpariWly
l1ltirQrR~Ati gl II:I;i Rat...re fAilR:I pRyiiQal reliferReAti gt jgiRtly gWAed plaAt

~ht) lfjoiRtly QIj"RQd regwlawlil prgperl'j i& ,wb,t.aAtial iA r~latiOA 10 tl:1Q total of H~e .arRQ k.iRd Iilf fQglollatQiiil propQrty Q"'Reiiil "'l:Iolly by tl:lg
'WQrRpaRy, i ...QA jQiR&ly QI"RQd rQg...laled prgpQRy il:lall blil apprgpriately iegn~gated iR tR~ QIilRtiRWiRg prop~rty feQlilfiiil

(g) Depreciation accounting

(1) Computation of depreciation rates.

(i) UAlei& IiltRer,::wii~ prt.\l!id~d by tRe CQR:lR:liiiioR, eilRer 'Arowgl:l prililr apPfQval Of WpOR pr~i_fiptioR by tRQ CgrRrRiiiiQR, depreciation
percentage anellor amortization rates shall be computed in conformity with a group plan of accounting for depreciation and shall be such that the loss in
service value of the property, except for losses excluded under the definition of depreciation, may be distributed under the straight-fine method during the
service life of the property.

(ii) fA IRe eveRt aAy QQ~pQ"iW pQfQQRtagQ fa&Q bQQO~Q; Ag IORgljf appliQablQ, p,wi&IilQ t;lQrRPQ;ite pQ~QRtaSQ ratQ; ;l:Iall bQ QQrRpwtQiiil
iR aQQQrdaRQQ "'itR iwbparagrapl:l (i) Qt 'Ai, iQrwtiQR

(iii) TR~ 'WOrRpaRy ,l:IaU k~Qp iWQI:I rlil'W\ilrdi Ql prgpQrty aAd PfOPQfty rQtirQrRQRt& ii; ''Jill iilllil"l ijJQ dQtQfrRlRalililR \ill tt:l~ i~f\!I'W1il liig 01
prgpQRy wl:1i'Wl:l l:1ai beeR rQtired, Qr faQililate U:le d'iteR"AiAatiIilA gt iQrviQe lillil iRdiQati~Ri bV rRlilrt.lity, twrA~",~r, Qr ~tR~r apprgpriatw rRetRQdi SWQR
rWQ~rdi lJ>\'ill Ollie allQ\" \I:.lw QW\errAiAatigA \ilt \Alii pWflSwAtagw gf ialvagQ val...waRd Qgit \ilf rQrRg' 'al fgf pfOpWrty rQlired fl"QrR waQI:1 'Wla" ~t dQpreQiablw plaAt

(2) Depreciation charges.

(i) A separate annual percentage rate for each depreciation category of telecommunications plant shall be used in computing
depreciation charges. Exceptions will be In accordance with (iii) below.

(ii) C\ilR:lpaRiei, IoIpOA rw'Wwil'iAy prior apprlill'al ffQrA tl:1ii ClilrRrRi"iQR, or WPQR pfe.~riptiQR lJIy tl:1i. CQrArRi&&igR, .Rall apply iW'WR
depre~jati\ilA r&ltw, ex'Wept wl:lQre prgl'iiiQRi Qf parayrapl:1 (S)(~)(iv) Qt tAii parayrapl:1 apply, ai will fatably diitribloltQ ~R a itraigt:lt IjRW lJIaiii tRw diffQrQRlWQ
b~tV'QeA tRw A'it bg~k 'W~it Qf a 'Wla" ~r ilolbga&& ~t plaAt aRd it. iiti~atedR'it iall'age d...AAg tRw kA~"'A Qr eitiR:lat~d reR:laiAiRg iervi'Wfi lillil Qf tRQ plaAt

(ii)~ Charges for currently accruing depreciation shall be made monthly to the appropriate depreciation accounts, and corresponding
credits shall be made to the appropriate depreciation reserve accounts Cwrf~At rR\ilRtl;jlv QbafQe; il:1all AQfA:lally bw 'Wg~pIoltQd by tRe agpliQatjQR 'OIl QA~
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\welfU:l of ~Q aRRw.1 depr:egatioR r.aHl to tRe A:lQAtRlv alJQr.age balaR~ of tR~ aiiOQiated Qa!QElgry gf plelR! II:lQ ."Q~a9Q R:loRtRly balaR~ il:lall bQ
QOR:lpwtQliI wiiRg tbe balaAQe ai of IRe Ii,.l aRliIlail lila.,.&: of tR~ 'iiiWR:eAt R:lQAIR

(iii)~ In certain circumstances aRIii WpOR PRO~ app~Qllal of ~ii COR:lR:liiiiQR, monthly charges may be determined in total or in part
through the use of other amortization methods whereby selected plant balances or portions thereof are ratably distributed over appropriate periods
p~i'iiiRbed b.,. IRi&: COR:lR:liiiiQA. SWQR 'iiii~R:litaR~i QO'olld iAQlwdw bwt AQ\ be li~iHld to fado~ iWQR a. tRe wxi&:teRQW Qf r:eiWPlfe dwfiQieRQiwi O~

iwr:plwlieli, typei gf plaAt ~at 'N411 be QQ~pIQwl.,. fQtired iA IRe Aear Ntwre, aR(;j ~aRgei iR IRe a~wAtiR9 fg~ plliilAt \J'lAere Iiillle~atil!e ~etROgi Rave beeR
lolied iR a'iiiQordaA'iiiQ "'i~ tRii ilolbpar.agr.apR, liWQR Iiil~OwAti iRall be applied iwparliillwl.,. O~ iR sQR:lbiRatioR "'itb ralei dwtw~iRed iA afOQOrdaR'iiiW vritR
paragrapR (.g)~}(ii) of tRili iwdioA

~3~ ,A"qwir:ed dwpr:QQiablw plaR\ 'AlReR a'iiiqwirwd depre,iablw plaRt QafoRwd iR A,SSOWAt 143Q, OQf1l~r~Q CRar9~i, ii dililribwtwd to tRe app~op~iate

plaRt aQQOuAti, adjlolitiA9 eAtriw. i/;lall bw R:lade QQlIeRA9 ~e depr:eQiatioA Q/;!argei alillil1iQabie to iWQR pla~ fQ~ ~w period dlolRA9 \\IbiQb it \\Iai QafoRed iA
AQC:OlolAt 143g

(4) RlaRI Retirwd fQ~ ~IOAreQwR:iR9 "'iildo~i Rol RWQOElAi~wd iR OeprWQI!.dIOA ~atwli

~i~ A, r:etire~wRI "'ill be ,oRliidered ai RQAreQwr~iAEl (exlraordiRary) OAI.,. If tl:le follQwiRS sFiteFia _Fe R:lwt

~) TRW iR:lPWRdiA9 r:etir&~WAt "'ai AOt aQeqwallilly QOAiililereQ iA ieWRQ pait d~pl1l..iatiQA r.aHli,

(a) TRW ~argiAg of tRe rwtirW~WAI agaiAil tRw I1l&:WPlfW "'ill IoIAdwl.,. deplQtQ tI=lat rQliQI'olW

~C) TRW rwtil1l~eRt iii IoIRIoI&:loIal ilol,"b tbat ii~il..r r~ti~R:leRti artil Agt likely tlil r~~loIr iR tRe floltlolrw

~~ '-'PQA dirediQA or aPP~'Jal froR:l tbi. COA=lA=li••ioA, IRe QOA=lpaR.,. iRall 'iiir:edit ,A""gWAt ~100, A"QWA=lwl,.ttild Owpre..iatigFl, aRQ CRargi A""QloInt
1432, Owf.Qrred UaiAHlRIiilAWi aRd RQtir:e~lilAti, "'itb tRQ IoIRp~"ideg for lOiS iA liw~l'i_e "allole 5WQR arRQWRt&: sball bQ dilitribloltiQ ffQ~ O',"OIoIAt 1432 to
A","gIAt e5e1, Ciprtil,"iatjoR ixPiR&:W TQlw~~~IoIRi,atioRs j;illaRt iR 5QrviQi; gr AQ,"gIRI e~e~, Owp~QiatigR &XPiRliW Rroplilrl¥ Wwld for "'wtlolrQ
Twli,"gR:lR:lIolRiQatiQAi '-'lie, Qver liW"~ perigg a. tI:Iii CgR:l~iiliioA R:lay girid or apprO"lil

(~~ A~orti~atiOR aQQQ'oIAtiR9

~1) '-'Alii. otRiPNiie p~vidig b.,. tRia ClilR:lrRi&:lijlilR, ejtRer tl:!~loIgl:! appro"al, gr IoIPQR prlili,,~i~iIilA by tRili COR:l~iiiioR; ,.R:lQrti~atiQn iRali blil
QOA=lploIted lilR tl:!e atrajgRI liRe ~Q\blilg, i Wi i'llolal aRAloIal arRgloIRts &I:!all bi appliid, Tl:!i "Oit of ia,,1:! type of ailiit iRall be arRQrti~id OR tl:le baii. lilt tR~
iiti~at~g lifQ of tRat aaiwt aAd iRall RQ\ blil '\IRtt~A off iR tRw a'iiiQQIoIR'iRg pWRod in WRiQR tRi aliiwt ii areqloliriQ A, r:eaGoRablw lilitiR:lati gf tRe loIiefwl lif.Q
~ay be balililg OR tRe IoIpplilr Qr llilUCer liR:lits WileR tl:!QloIgl:! it tiXQd exiitwRWQ iii RQt dwti~iRable. WQwQ"wr. tRw pwriQd gf aA=lorti~atiQR .I:lall Rgt iX'Weg fo~'

~

~~~ IR tl:!i i"iRt aFlY eGti~awd WliiNI lif,Q bWQQ~eli flO IOR8ir appli_abli. a fQViliid witiR:latlild IoIi~fwl lifQ il:lall be detw~iAid iFl a""QrdaR"i witl:l
paragrapR ~RH1) of iiQtiQA.

(3~ O~ortj~atiQFI lWRargQli .Rall bi rRade ~oRtRI.,. to &bi appropriattil itrRortaaliQFI eXpWR&i ac"olou=ltli••Ad QQrrwliPQAdiRg ,,(editi Gl:lall bi ~ade tg
tRw appropriatw aA:lort~alioR riae(1'i ,._'OWAtS. Uo~bly reRargwi iRall bi QO~P~gby tRi appli"atililR lilt ORW w.'wlUl:I to tRi aARloIal arRQrti~atiQt:I aR:lOIoIAt
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(<1) TRe ~gJ¥:lpaRY ~I:lall keep ~w~1:l r:e~~di ai "'ill allg'" tl:le deteR=RiRatigR gf tl:le wie£Wlli~ gf tl:le aiiet

Attachment I

(i) A~~QWRtiRg fg~ ~Qft.1"ar:e Tl:le gt:igiRal ~Qit gf iRitial gpe~atiRg iyiWJ¥:l iQft.1"a~e fg~ ~QJ¥:lpwte~i il:lall be ~Iaiiified tg tl:lQ iaJ¥:lQ a~~QWRt ai tl:le aiiQ~iated

I:la~"'a~e "'I:letl:le~ a~'lwi~ed iepa~awly Q~ iR ~QRjwR~iQR "'itR tl:le aiiQ~iated I:lar=gwar:e

Attachment 6

Rules Change: Modify Section 32.2(f) to allow for subsidiary records to be kept according to Generally Accepted Accounting Principles

(f) The financial data contained in the accounts, together with the detailed information contained in the underlying financial and~ subsidiary records
required by Generally Accepted Accounting Principles, Tax purposes and internal business requirements tl:lifi CQJ¥:lJ¥:lififiiQR, will provide the information
necessary to support separations, costs of service and management reporting requirements. The basic account structure has been designed to remain stable as
reporting requirements change.

Rules Change: Modify Section 32.12 to keep SUbsidiary records according to Generally Accepted Accounting Principles.

§32.12 Records.

(a) The company's financial records shall be kept in accordance with generally accepted accounting principles to the extent permitted by this system of
accounts.

(b) The company's financial records shall be kept with sufficient particularity to show fully the facts pertaining to all entries in these accounts. The detail
records shall be fWeQ maintained in such manner as required under Generally Accepted Accounting Principles to be readily accessible for examination by
representatives of this Commission and retained according to Part 42 of the Commission's rules.

(~ Tl:le CgJ¥:lJ¥:li~~iQR il:lall ~e'lwi~e a ~gJ¥:lpaRY tQ J¥:laiRtaiR fiRaR~ial aRd Qtl:le~ ~wbiidiary ~e~Q~dfi iR fiW~1:l J¥:laRRe~ tl:lat ipe~ifj~ iRfQR=RatiQR, Qf a type Rgt
wa~aRtiRg dii~lgiwr:e ai aR a~~gWRt Q~ ilolba~~QWRtl will be r:eadily a"ailable 'AA:leR tl:lifi Q~~W~~, Q~ "'I:ler:e tl:le £Wll iRfgR=RatiQR ifi Rgt gtl:lej:wiie ~e~g~ed iR tl:le
geRe~al bQQkfi, tl:le ilolbiidia~ r:e~~i il:lall be J¥:laiRtaiRed iR ilolffj~ieRt detail tg fa~ilitate tl:le r:epQRiRg Qf tl:le ~e'lloli~ed fipQ~ifj~ iRfgR=RatiQR. Tl:le iwbfiidiary r:e~g~dfi,

iR "'l:li~1:l tl::le Nil detaili a~e il:lQltfR, il:lall be iwffi"ieRtly r:efer:eR~d tg peR=Rit r:eady ideRtifi~atiQR aRg eXaJ¥:liRatigR by ~ep~efieRtatj>'ei Qf tl:lii CQJ¥:lJ¥:liifiiQR.

Rules Change: Modify Section 32.13(a)(3) to eliminate preapproval.

(3) A company may establish temporary Q~ expe~iJ¥:leRtalaccounts p~Q"ided tl:lat "'itl:liR 20 daYfi gf tl:lQ QpeRiR~ Qf iW,,1:l a""QWRtfi tRe
~QJ¥:lpaRY RQtifiefi tRe CQJ¥:lJ¥:liiiiQR Qf tRe Ratw~e aRd pWJ:PQfie tRe~eQf
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Rules Change: Modify 32.16 to eliminate preapproval.

Attachment I

(a) The company's records and accounts shall be adjusted to apply new accounting standards prescribed by the Financial Accounting Standards Board
or successor authoritative accounting standard-setting groups, in a manner consistent with generally accepted accounting principles. CQIIllllissiQA
appFQval Qfa ~AaA8~ iA a~~QYAtiA8 ~Qanl H'ilI ~Q~ati~ally taktl tltfll~t gO Qays a£t~F th~ ~Q~paAY iA~FIIlS this CQIIllllissiQA Qf i~ iAt~AtiQA to
f.QIIQ'" th~ All'>',' staRQaFQ, YAltiSS thll CQIIllllissiQA AQtii-itis thi ~QlIlpany tQ thi ~QAtrary, CQA~Yrr~Atwith iAIQFIIliA8 tRis CQ~~issiQA Qf i~ iAWAt
tQ aQQpt aA a~~QYAtiR8staRQaFQS ~AaA8li, thli ~QIIlP~' sAall alsQ i-il~ a rllJ,'liAYli r~'tyiF~lIliAt stl:lQY tQr tAi ~YrriRt YiaF aRQ a PFQji~tiQR tQr tArie
YiaFS iRtQ tAll R.JtwFli aRal~'~iR8 thi litflt~tS QftAi ~~QYAtiR8 staRQaFQS ~AaR8i' FYrtRiFlllQri, aRy 'lRaR8li SY9Si'lYiAtly aQQptiQ sRali 9i Qis~IQSid

iA aRRyal FliPQrtS tQ tRis CQIIl~issiQRi Changes subsequently adopted by carriers shall be disclosed in annual reports to this Commission. Companies
are required to notify the Commission of new accounting standards that will not be adopted on a USOA basis.

(b) The changes in accounting standards which the carriers adopt tRi&; CQA:lA:li&;&;iQA app~QvQ&; will not necessarily be binding on the ratemaking
practices of the various state commission.

Rules Change: Modify 32.25 to eliminate preapproval.

Extraordinary items, prior period adjustments and contingent liabilities shall be &;wgA:liUQQ tQ tRi&; CQA:lA:li&iiQA fg~ ~QviQ'\' gQfg~Q gQiAg recorded in the
company's books of account in accordance with the requirements of Generally Accepted Accounting Principles. TRQ A:latQriality Qf ~Q~rQ~iQAi Qf
QrrQr&; iA priQ~ pQriQQi &;Rall gQ A:lea&;wreQ iA relatiQA tQ tRe iWA:lA:lary alOIOQWAt le"el WieQ fQr repQrtiAg pwrpQ&;e&; fg~ Clail; A IOarriQri, Q~ iA relatiQA tQ tQtal
QperatiAg re"eAWe&; Qr tQta' QperatiAg expeAiei fQr Claii Ii .arReFi, f:Qr Clail; 4 IOarRQFi, AQ IOQrre.tiQA iA QXlOe" Qf QAQ PQ~QAt gf tRQ aggregate iWA:lA:lar:y
alOIOgWAt Qglla~i Qr gAQ A:lilliQA QQllari, "'RilORQ"er ii RigRe~, A:lay ge relOQrded iFl IOwrreAt QpQratiAg alOIOglolAt&; witRQloIt priQr apprg"al f:gr Cia" Ii IOarrieri, FlQ
IOQrre~iQA lJ'RilOR eXIOQQQ QAQ pQ~eAt Qf tQtal QpQratiAg ~Q"QAloIe&; Qr QAe pe~IOeAt Qf tQtal Qpe~atiAg eXpliA&;li&;, QepeAQiAg QA tRQ Aatwre Qf tRe itQA:l, A:lay gli
rQIOQrQQQ iA .loIrrQAt QperatiRg alOIOQIoIAti "'itRQloIt prigr appFQ"al

Rules Change: Modify 32.26 to bring Materiality in line with GMP.

Companies shall follow this system of accounts in recording all financial and statistical data. When errors occur or better estimates become
available, corrections should be base on the Generally Accepted Accounting Principles criteria of materiality. IoIA'Oler ,.AA[;1, IoIAle" a "'ah'er Ra&;
gQeR graAtQd IoIAQer tRe prg"iiiQRi Qf § 1:2 IKQfthis SY9par-t tQ QQ QtRiFwisi,

Rules Change; Modify 32.1220(h) to bring Inventories in line with GMP.

Periodic Anventories of material and supplies shall be taken QIoI~iAg ealOR .aIQAQa~ ywa~ and the adjustments to this account shall be charged or credited
to Account e512, [;1FQ"iiigAiAj;I eXPQR&;e 6510 other Property, Plant and Equipment Expense.
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Rules Change; Modify 32.2002(b) to obtain preapproval for extending Property Held for Future Use.
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Should a carrier desire to retain the property in this account for a period longer than two years, it liAall ~~'1Io1~lit apr;mwal gt tAili the Commission staff
must be notified. The notification~ should include the property item in question, d~~gRlit~at~ tAat tA~ ...ai"~~ ili iR tA~ plolbli~ iRt~~~lit, and indicate, as
precisely as possible, the additional time required for the property to be held in this account.

Rules Change; Modify 32.2311(f) to bring Inventories in line with GAAP.

AR aRRloIal iR"~Rtgr;y Periodic asset verifications as prescribed by Generally Accepted Accounting Principles shall be taken of all station
apparatus in stock that are included in this account. TI:l~ RIoI~b~r gt lilol~A litatigR apparatloli it~~i ali d~t~r~iRgd by tAili iR"QRtgry, tgSQtRQr uritR tRQ Rw~b~~ gt all
gtRQ~ litatigR appa~atlolli it~~li iR~lloId~d iR tRii a~~gIolRtl iRall bQ ~g~parQd witR tRQ ~g~felipgRdiRS Rw~b~~ gt litatigR appa~atlolli it~~li ali liRg"'R by tR~ ~~lipQ~ti"~

~gRt~gl ~Q~grdi TR~ gRgiRal ~glit gt aRy WR~Q~gR~iIQd diffQ~QR~Qli tAQ~Qby dili~lgli~d liRall b~ adjwlit~d tR~gWSR A~~gWRt il100, A~~w~wlatQd CQprQ~iatigR,

Apprgp~iatQ "~rifi~atigRli liRall b~ ~ad~ at lilolitabl~ iRt~rl'alli aRd R~~~iiiiaPJ adjlollit~~Rtli b~t.W~~R tAili a~~gWRt aRIIl A~~g'IRt ~100 liAall b~ ~alll~ fg~ all litatigR
apparatlolli iR~lloId~d iR tRii li~gigR

Rules Change: Modify 32.4361, 32.1437, 32.4340 to eliminate the tax gross up calculation which is not necessary for financial reporting.

Account 4361 - Regulatory Liability should be changed to read the following:

(a) This account shall include amounts of probable future ~~"~RW~ net reductions in revenues att~ibloltabl~ tg twtw~~ 1Il~~~~ali~li iR tal<~li payabl~. (future
revenue reductions in excess of future revenue increases) attributable to:

1- future net decreases to taxes payable related to the tax effects of temporary differences accounted for under the flow-through
method(future decreases in excess of future increases).

2 - the impact of tax rate decreases in excess of tax rate increases on net deferred tax liabilities (deferred tax liabilities in excess of deferred
tax assets) for those temporary differences underlying its existing balance

3 - the impact of tax rate increases in excess of tax rate decreases on net deferred tax assets (deferred tax assets in excess of deferred tax
liabilities) for those temporary differences underlying its existing balance.

As net reductions in revenue occur, amounts recorded in this account shall be reduced with a debit entry and a credit entry to account 4340.

Account 1437 - Regulatory Asset should be changed to read as follows:

(a) This account shall include amounts of probable future net increases in revenues tg~ tA~ r~~g"~ry gt ft.Itlol~~ iR~~~ali~li iR tal<~li payabl~ (future
revenue increases in excess of future revenue decreases) attributable to:
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1- future net increases to taxes payable related to the tax effects of temporary differences accounted for under the flow-through method
(future increases in excess of future decreases).

2 - the impact of tax rate increases in excess of tax rate decreases on net deferred tax liabilities (deferred tax liabilities in excess of deferred
tax assets)for those temporary differences underlying its existing balance

3 - the impact of tax rate decreases in excess of tax rate increases on net deferred tax assets (deferred tax assets in excess of deferred tax
liabilities) for those temporary differences underlying its existing balance.

As net increases in revenue r&",m:al" occur, amounts recorded in this account shall be reduced with a credit entry and a debit entry to account 4340.

Accounts 4340 and 4341 should be combined as follows:

Replace 32.4340(a)-(e) with these words:

Account 4340 shall include the deferred tax effects of all unreversed temporary differences (i.e., SFAS No. 109 requires that unreversed
temporary differences should be stated at the rate the tax will be paid) as defined under SFAS No. 109.

Delete account 4341, section 32.4341 (a)-(c).

Attachment 7

Rules Change. Modify 32.23 to allow for all tariffed activities to be accounted for as regUlated

§ 32.23 Nonregulated activities.

(a) This section describes the accounting treatment of activities classified for accounting purposes as "nonregulated." Preemptively deregulated activities
and activities (other than incidental or de minimus activities) never subject to regulation will be classified for accounting purposes as "nonregulated." Activities that
qualify for incidental treatment under the policies of this Commission will be classified for accounting purposes as regulated activities. Tariffed activities and
aActivities that have been deregulated by a state will be classified for accounting purposes as regulated activities. Activities that have been deregulated at the
interstate level, but not preemptively deregulated, will be classified for accounting purpose as regulated activities until such time as this Commission decides
otherwise. The treatment of nonregulated activities shall differ depending on the extent of the common or joint use of assets and resources in the provision of both
regulated and nonregulated products and services.
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Rules Change: Modify 32.27(b), (c), (d) to eliminate the use of two methods to value the same affiliate transaction.

Attachment I

(b) Assets sold or transferred between a carrier and its affiliate pursuant to a tariff, including a tariff filed with a state commission, shall be recorded in the
appropriate revenue accounts at the tariffed rate. Non-tariffed assets sold or transferred between a carrier and its affiliate that qualify for prevailing price valuation, as
defined in part (d) below, shall be recorded at the prevailing price. For all other assets sold by or transferred from a carrier to its affiliate, tl:li aiiiti il:lall bi Ri.i~id
at tl:li l:Iigl:lQF if ~iF R=larkit "aholi aRd Rit biik .iSt ~iF all itl:lQF aiiits or purchased by or transferred to a carrier from its affiliate, the assets shall be recorded at
the IWlQF if faiF R=larkit "alwi aRd RQt biik .iit seller's net book cost. ~iF PWFPQiQi if tRii iQdiiR .aHiiFi aFQ FQ'IwiFQd tQ R=lakQ a giid ~itl:l dQtiFR=liRatiQR Qf fair
R=larkit "alwQ

(c) Services provided between a carrier and its affiliate pursuant to a tariff. including a tariff filed with a state commission, shall be recorded in the
appropriate revenue accounts at the tariffed rate. Non-tariffed services provided between a carrier and its affiliate pursuant to publicly-filed agreements submitted to a
state commission pursuant to section 252(e) of the communications Act of 1934 or statements of generally available terms pursuant to section 252(f) shall be recorded
using the charges appearing in such publicly-filed agreements or statements. Non-tariffed services provided between a carrier and its affiliate that qualify for prevailing
price valuation, as defined in part (d) below, shall be recorded at the prevailing price. For all other services provided by a carrier to its affiliate, tl:le iiP'i.Qi iRali bQ
Ri.Q~Qd at tl:lQ l:IigRQF Qf ~iF R=larkQt "alloli aRd fwlly distribwtid ~st ~iF all itl:liF siP'i.iS or received by a carrier from its affiliate, the service shall be recorded at the
IQ"'QF Qf ~iF R=larket "alwi aRd seller's fUlly distributed cost, iX.ipt tRat siP'i.ii Ri.ii"id by a .arriiF friR=l its affiliati QF pFQ"idid by a .arriQF tQ iti affiliati "'l:IiR SW.1:I
affiliati {tRat} ixisti iQlely tQ pre"idQ siFui.QS tQ R=lQR=lbiFi if tl:lQ .arriQr's .irpQFatQ ~R=lily iRali bi Ri.iFdQd at fwlly diitFibwtQd .Qit ~QF PWrpiiQS if tRis iQdiiR
.arrieFs aRi FQ'1wiRid tQ R=lake a gQQd ~itR dQtQFR=IiRatiQR if ~iF R=larkQt valwQ

(d) In order to qualify for prevailing price valuation in sections (b) and (c) of this rule, sales of a particular asset or service to third parties must encompass
greater than 50 percent of the total quantity of such prodUct or service sold by an entity. Carriers shall apply this 50 percent threshold on a asset-by-asset and service­
by-service basis, rather than on a product line or service line basis. In the case of transactions for assets and services subject to section 272, a BOC may record such
transactions at prevailing price regardless of whether the 50 percent threshold has been satisfied. In the case of nonregulated activities, a SOC may also record
transactions at prevailing price regardless of whether the 50 percent threshold has been satisfied.

Attachment 9

Rules Change: Eliminate 64.901 (b)(4)

TI:IQ allQ.atiiR Qf .QRtral iffi.Q Q'1wiPR=lQRt aRd Q'ItsidQ plaRt iR"QitR=lQRt .Qiti bi~"iQRRigwlatQd aAd RQARigwlatid a.ti"itiQi il:lall bQ basQd I.lPQA tl:lQ Felati"i
FQgwlatQd aRd RQRFigwlatQd wuge Qf tRi iR"QStR=liRt dWFiRg tRi .alQRdaF YQaF "'RQR RQRFegwlatQd wiagQ is gFt.atiit iR .QR=lpaFiiQR ti iti FQgwlatQd wiagi dWFiRg
tRQ tRFQQ .alQRdaF YiaFi bQgiRRiRg "'itl:l tRi .alQRdaF yeaF dWFiRg "'Ri.1:I tRQ iR"eitR=lQRt wiagi fQFi.ait ii ~IQd
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Rules Change: Move 64.901 (c) to 54

Attachment I

{Q~ A tlilliQQ~~WAiQatiQAi Qarrilir ~ay AQt Wili iliruiQlii tRat arli AQt QQ~plititi!Jli tQ iwbiidiilli iliruiQlii iWbjliQt tg Qg~plititigA SlirlliQlili iAQlwdlig iA tRli glitiAitiQA gf
wAi"lirial iQrlliQli iRali bliar AQ ~QrQ tRaA a rliaiQAa~lli liRarli Qf tRQ jQiAt aAd QQ~~QA QQlitli Qf faQilitilii Wilid tg prQ"idli tRQlili iliruiQlili

Attachment 11

Rules Change: Modify 64.903(6)(b) to eliminate the requirement for LEC to quantify CAM changes and to give a 15-day notice.

Each carrier shall ensure that the information contained in its cost allocation manual IS accurate Carners must update their cost aiiocation manuals at ieasl
annually, except that changes to the cost apportionment tables and to the description of time reporting procedures must be filed at least 15 days before the
carrier plans to implement the changes. Annual cost allocation manual updates shall be filed on or before the last working day of each calendar year. RrQIO'Qilid
QRaAgQli iA tRli dliliQriptiQA Qf ti~li rlilO'QrtiAg IO'rQQlidwrlili, tRli litatli~liAt QQAQQrAiAg affiliatli traAliaQtiQAli, aAd tRli QQit alO'lO'QrtiQA~liAt tablQ ~wlit bli aQQQ~lO'aAilig
by a litatli~liAt '1waAtifyiAg tRQ i~paQt Qf liaQR QRaAgQ QA FQgwlatlig QpliratiQRli CRaAgQi iFl tRQ dQliQRptiQA Qf ti~Q rQpQrtiA(il PFQQQdWFQli aRd tRQ itatQ~QAt Qf
affiliatQ traRliaQtiQAi ~wlit bQ '1waAtitiQd iA $100,000 iAQFQ~QAti at tRQ aQQQWAt IQlltil CRaAgQi iA QQlit appQrtiQA~QAt tablQi ~Wlit bQ '1waAtitiQd iA $100,000
iFlQrQ~QAtli at tRQ QQit pQQIIQ"QI. The Chief Common Carrier Bureau may suspend any such changes for a period not to exceed 180 days, and may thereafter
allow the changes to become effective or prescribe a different procedure.

RAO Change: Modify RAO 19 to no longer require a product matrix, which is over and above the rules, to be submitted with Section II of the CAM.

SQQtiQFl II. ~IQFlrQgwlatQd AQti"itiei, ~Wlit QQAtaiFl a ~atrix "'RiQRliI:lQ"'li QaQI:I AQFlrQgwl.tQQ ,",rQdlolQt aFld tRIi a"QIolAti aiiliQiated witR tRat AQJuliglollatgg
prQdwQt

Attachment 12

Rules Change: Eliminate 64.904. This will remove the requirement that an external auditor be hired to annually audit the ARMIS 43-03 report.

{a~ EiaQR IQQalexQRaAgQ QarriQr rQ'Ilolired tli tilQ a QQ t . • .tRFQiRQld fgr a giveA YQar gr b • Qrd f .18 .allliQatlgFl ~aA ..al, by "lrtWQ lif Ral/iAg aAAwal Q r' "pQrfgr~ed iA tRe QalliAdar 'ea~er Q tRli ~Q~~liiIQA, iRali Ral/li aA awdit PQrfgFFRlid b • aA iAde Pli atlAg rli. liAWlii tRat Ii'lwal Qr liXQliQd tRli iAdlixlid rli"liAloIli

appliQable data liRQWA iA t:li Qa=:;:a~:~rr;lir118 =lit ri~lolirQd tQ filii a QQlit allQQatiliA ~a:lolal TR::::i~~~:~dltQ:,~A aA aA~~al ba~i~i "'itl:l tRe iAit;al aloldit

rQ'IloIirQd tQ be iit fQrtR tRlirQiA iA aQQQrda::Q~::: t:Q'IIoII~dr'by §43 21 {Q~~~ QUAii lWAaptQr preliQAt fairly iA ali:a~i:i:' ,",gliltl): QPIAI~A QA WRQtRir tRli
~IQ se 111 .Ad tRQ Cli~~iiiiQA'i rlollei aAd rQgwlat' Q Qa.rFl~. i QQit allQQatiQA ~aAw.I, tRQ CQ~~iiGigA'li ;giAt CQit Qrd rQ~pQ li,,t':lQ IA~r~~tigA liftRQ QarriQrIQRli IRQ ..dQd §32 23 aRd §3:l.:l.7 lif tRiG QRa t § Qrli li~wQd IA QQA:lWAQtIQA "'itl:l CC CQQkQt

'"' iF, e4 Q01, .Fld §e4 g03 IA fQrQi ali gf tRQ datQ lif tRQ allditQr'i
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